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UVODNI SLOVO PREDSEDY PREDSTAVENSTVA
INTRODUCTION BY THE CHAIRMAN OF THE BOARD

OF DIRECTORS

Zprava predstavenstva o podnikatelské cinnosti a stavu
majetku spolecnosti Hutni montaze, a.s. (dle § 436, zakona
€. 90/2012 Sb. o obchodnich korporacich)

VaZeni spolupracovnici, akcionafi a obchodni partnefi,

rad vyuzivam prilezitosti, kterou je vydani Vyrocni zpravy
k ohlédnuti se za tim, ¢im v roce 2019 prosla spole¢nost Hutni
montaze, a.s., v ramci své podnikatelské Cinnosti. Spolecnost
Hutni montaze, a.s., dokoncila v roce 2013 komplexni reorga-
ktery splnil zadané ukoly, a spolecnost dosahla kladnych
hospodarskych vysledkd.

Spolecnost Hutni montaze, a.s., dosahla v roce 20139 obchod-
nich trzeb ve vysi 728 mil. K€ a hospodarsky vysledek pred
zdaneénim ¢inil 12 mil. K&.
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The Report of the Board of Directors on the business activities
and assets of Hutni montazZe, a.s. (pursuant to Clause 436,
The Companies Act No. 90/2012 Coll.)

Dear colleagues, shareholders and business partners,

| am pleased to take this opportunity of publishing the
Annual Report to look back on what Hutni montaze, a.s., has
been through during the year 2019 in the course of its bu-
siness activities. Hutni montadze, a.s., completed a complex
restructuring process, both personal and organisational, a new
management team was established to perform the assigned
tasks and the company reached positive economic result.

In 2019 Hutni montaze reached the revenues worth 728 mil.
CZK and the pre-tax profit amounting to 12 mil. CZK.



Ke zménam s cilem zvyseni efektivity prace a snizeni nakladd
spolecnosti patfilo predevsim snizeni poctu technickohospo-
darskych pracovnikd a v té souvislosti snizeni rezijni prirdzky
pouzivaneé pro kalkulaci projektd a novy systém ohodnoceni
zamestnancy, ktery podporuje vyssi zainteresovanost pra-
cavnikd na hospodarskem vysledku spole¢nosti a projektd.

Spole¢nost Hutni montaze, a.s., predstavuje vyznamnou spo-
le€nost nalezici do skupiny WITKOWITZ, a zabyva se seg-
menty energetika, prdmyslove, dopravni stavby a huté.

Mezi vyznamné odbératele spolecnosti v roce 2019 patrily
v segmentu energetiky finské spolecnosti Valmet Techno-
logies OY a KPA UNICON QV, dale pak ceské spolecnosti
TENZA, a.s. a spole€nosti skupiny CEZ. V segmentu praimy-
slovych staveb jsme spolupracovali se spolecnosti Heitkamp
Ingenieur - und Kraftwerksbau GmbH a nejvétsi dopravni
stavby byly realizovany v Némecku pro spolecnosti Plauen
Stahl Technologie GmbH, Zwickauer Sonderstahlbau GmbH
a MCE Slany. Dalsi zakazky prabihaly v hutich Liberty Ostra-
va a.s. a Trineckych zelezarnach, a.s.

Energetika se podilela na celkovém objemu trzeb 50%, seg-
ment dopravnich staveb mezirocné vzrostl na 25%, segment
huti pfedstavoval 12% trzeb, primyslové a sportovni stavby
7% a ostatni segmenty predstavujici pfedevsim tézebni prd-
mysl, mechanizaci a dopravu se podilely na celkovém objemu
trzeb dalsimi 6%.

Spole¢nost také podepsala s PRODECG, a.s., vyznamny kon-
trakt na zhotoveni a zprovoznéni Kolesového rgpadla TC2 do
provoznich podminek 5. a 6. skrgvkového fezu Dold Bilina.
Smlouva nabyla ucinnosti dne 31. 1. 2020 a v této souvislosti
byla ke dni 1. 2. 2020 v rdmci organizacni struktury zfizena
nova obchodni skupina — Povrchova tézba.

Uspéchy uplynulych let i podminky startu do let budoucich
jsou vysledky prace konkrétnich lidi, zaméstnancl spolec-
nosti. Bez jejich usili a pracovniho nasazeni by nebylo mozné
dosdhnout soutasného postaveni spolecnosti Hutni monta-
ze, a.s. Spolecnost si je védoma, ze modernizavand vyrobni
z3kladna, neustaly proces zlepsavani a kvalitni zameéstnanci
jsou zdkladni podminkou Uspésného fungovani spolecnosti
i v dalsich obdobich.

Rad bych jménem predstavenstva a vedeni spolecnosti vyslo-
vil podékovani vdem zamestnanctm a obchodnim partnerdm
za dlveéru a spolupraci v roce 2019.

The changes aimed at increasing work productivity and
decreasing the company’s costs involved abave all down-
sizing of the white-collar staff and relating decrease of the
overhead caost margin used for project budget calculation as
well as a new employee appraisal system which supports a
higher employee involvement in the projects and the compa-
ny’s performance.

Hutni montaze, a.s., is a significant company within the WIT-
KOWITZ group, operating in the segments of power enginee-
ring, industrial and transpart structures and metallurgy.

The mast impartant customers in power engineering in 2019
were the Finnish companies Valmet Technologies OY and KPA
UNICON QY as well as the companies based in the Czech Re-
public, e.g. TENZA, a.s., and the companies belonging to the
CEZ group. In the segment of industrial structures our compa-
ny cooperated with Heitkamp Ingenieur - und Kraftwerksbau
GmbH and the largest transport structures were implemented
in Germany for Plauen Stahl Technologie GmbH, Zwickauer
Sonderstahlbau GmbH and MCE Slany. Other orders were
performed in the steelwarks of Liberty Ostrava a.s. and Trinec-
ke zelezarny, a.s.

Power engineering amounted to 50% of the total revenues,
the segment of transport structures grew inter-annually to
25%, metallurgy was worth 12%, industrial and sports buil-
dings generated 7% and the segments represented mainly by
the mining industry, transpart and crane services represented
the remaining 6% of the company’s total revenues.

Our company alsa concluded a significant contract with PRO-
DECO, a.s., for construction and commissioning of a TC2 large
-scale wheel excavator to serve at the 5th and 6th overburden
benches at Bilina Mines. The contract became effective on 31
January 2020 and in this context a new division called Surfa-
ce mining was established within the company’s organization
structure as of 1 February 2020.

The successes of the previous years as well as the preconditi-
ons for the future years are dependent an the result of the wark
of individual people — our company's employees. Without
their effort and commitment it would not be possible ta reach
the present status of Hutni montaze, a.s. We are well aware
that a modernized production base, continuous improvement
process and high-quality employees are a basic condition for
successful performance of the company in the years to come.

On behalf of the Board of Directors and the management of
the company, | would like to express my thanks to all the com-
pany’'s employees and business partners for their trust and
cooperation in 2019.

JUDr. Vladimir Bindzar
predseda predstavenstva / Chairman of the Board of Directors



ZAKLADNI UDAJE A CHARAKTERISTIKA SPOLECNOSTI
BASIC DATA AND COMPANY PROFILE

Nazev: Hutni montaze, a.s.

Sidlo: Ruska 1162/60, Vitkovice
703 00 OSTRAVA

IC: 15504140

DIC: CZ15504140

Registrace: Spole¢nost je registrovana v obchodnim rejstiiku
vedeném Krajskym soudem v Ostrave oddil B, vlozka 143.

Spole¢nost m3 registrovanou stadlou provozovnu na Slo-
vensku, v Némecku, Polsku, Bulharsku, Dansku, Rakousku,
Uruguayi a v JAR.

Na Slovensku, v Polsku, Bulharsku, Dansku a JAR byly tyto
provozovny zaregistrovany u tamnich obchodnich registrd
jako organizacni slozky.

Spole¢nost je dale registrovana z hlediska DPH v téchto
zemich:

Svédsko  : SE502062637301

Slovensko : SK2020336857

Némecko :DE261236195

Dansko  : DK38500988

Uruguay : 215405000015

JAR :2013/191295/10

Finska : FI21789629

Rakousko :46523/7345

Jedingm vlastnikem spole¢nosti Hutni montaze je spole¢nost
WITKOWITZ GW, a.s.

Spole¢nost Hutni montdze je tradi¢ni firmou s dlouholetymi
zkuSenostmi v oblasti montazi, oprav a udrzby. Spolecnost
pUsobi jak v Ceské republice, tak na zahrani¢nich, predevéim
evropskych trzich.
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Name Hutni montaze, a. s.

Registered seat: Ruska 1162/60, Vitkovice
703 00 OSTRAVA

Reg. No.: 15504140,

Taxident. No.:  CZ15504140

Registration: The company is registered in the Extract from the
Trade Register kept by the District Court of Ostrava, File B 143.

The company has active permanent establishments in Slo-
vakia, Germany, Poland, Bulgaria, Denmark, Austria, Uruguay
and South Africa.

In Slovakia, Poland, Bulgaria, Denmark and RSA the branches
were registered at the local business registers as permanent

establishments.

Tax identification number in foreign countries:

Sweden : SE502062697301
Slovakia : SK2020336857
Germany : DE261236195
Denmark : DK38500988
Uruguay : 215405000015
RSA :2013/191295/10
Finland - FI21789629
Austria 146 523/7345

The sole owner of Hutni montaze is WITKOWITZ GW, a.s.

Hutni montaze is a long-established company with many
years’ experience in the sphere of mechanical erection, repair
and maintenance. The company operates both in the Czech
Republic and fareign markets, above allin Europe.



Spolecnost disponuje zkusenymi fidicimi pracovniky, technic-
kymi experty, kvalifikovangmi montdznimi skupinami, tech-
nickym zabezpecenim pro svaretskeé prace a kontrolu svard
i mobilni jerabovou technikou.

VIZE SPOLECNOSTI

Nasim cilem je trvaly rozvoj a dlouhodobd prosperita spolec-
nosti dosazend intenzivnim a efektivnim vyuzivanim veske-
rych zdroja.

Strategie spole¢nosti je zaloZzena na dlouhodobé a seriézni
spolupraci s obchodnimi partnery, a to odbérateli i dodavateli.
Technickd expertiza, progresivni montazni metody a postupy
zajistuji Hutnim montazim v konkurencnim prostredi vghod-
nou pozici.

Bezpectnost a ochrana zdravi zaméstnancl pfi praci je
z3akladni prioritou spolecnosti.

Our company employs highly experienced management sta-
ff, technical experts, qualified assembly teams and has its own
technical facilities and equipment for welding operations and
weld examination as well as a mobile crane fleet.

CORPORATE VISION

Our aim is continuous development and long-term prosperi-
ty reached by means of intensive and efficient use of all the
resources.

Our corporate strategy is based on long-term and fair coopera-
tion with our business partners, both customers and suppliers.
Technical expertise, progressive assembling methods and
procedures are our way of maintaining a strong position in the
competitive environment.

Occupational safety and health protection is the company'’s
main priority.
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NEFINANCNI UKAZATELE

NON-FINANCIAL INDICATORS

CERTIFIKACE

Veskere procesy ve spolecnosti probihaji v rdmci Integrovaneé-

ho systému fizeni (ISR), jehoz zékladem jsou:

* systém managementu jakosti dle EN ISO 9001

e systém managementu EHS dle EN 14001

* systém managementu bezpecnosti a8 ochrany zdravi pfi
praci dle ISO 45001

Tyto systémy jsou certifikavany spoletnosti TUV NORD

Czech.

Kromé internich auditd je systém kazdorotné provérovan
certifikacni spolecnosti.

Spole¢nost dale viastni fadu nezbytnych certifikatd a oprav-

néni od tuzemskych i zahranicnich autorit, které zastresuji
veskeré specializované Cinnosti spolecnosti.

PERSONALISTIKA A PRACOVNEPRAVNI VZTAHY
V ROCE 2019

Primeérny prepocteny evidencni stav kmenovych zamést-
nancd v roce 2019 byl 569 zaméstnancy, evidencni stav
zamestnancl k 31. 12. 2019 byl 545 zameéstnancl, z toho
427 v délnické kategorii.

Hutni montdze v roce 2019 pokracovaly ve spolupraci
s Krajskou hospodarskou komorou Maravskoslezského kraje
v projektu ,Vzdéldvani firem"” financovaného Evropskgm so-
cidlnim fondem a statnim rozpoctem CR v rdmci Operaéniho
programu Zamestnanost.

Z technickych a jingch odbornych kurzG v rdmci projektu
.Vzdeldvani firem” se v roce 2019 konalo ,Opakovaci Skoleni
obsluhy manipulacnich vozikd”, kterého se zucastnilo 14 za-
méstnancd a ,Pravidelné skoleni na profesni prikaz fidice”
s poCtem zucastnénych 41.

Mezi vyznamneé vzdélavaci aktivity lze zafadit kurz ,Mezina-
rodni svarecsky technolog”, ktery probihal od srpna do fijna
2019. Z dalsich kurzd mdzeme jmenovat ,,Rocni zUCtovani za
2018 a zdarovani pfijma od 1. 1. 2019", ,BOZP 2019", ,Radi-
kalni zvraty v zameéstnavani cizincl od 1. 9. 2019", Provozo-
vani silniéni ndkladni vnitrostatni dopravy” a ,eNeschopenka,
nemocenske a ddchodové pojisténi a pojistné na socidlni za-
bezpeceni od 1. 1. 2020" Téchto a dalsich kurzd se zucastnilo
12 zameéstnancd.

Zameéstnanci Hutnich montazi se fidi ,,Zasadami profesional-
niho chovani a jedndni zaméstnancd spole¢nasti Hutni mon-
tdze" a tyto zasady jsou zakladni etickou normou vystupovani
a jednani zameéstnancy spolecnosti.
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CERTIFICATION

Allthe company processes run within the Integrated Manage-

ment System (IMS) which is based upon:

e Quality management system (QMS) according to EN ISO
9001

e Environment management system (EMS) according to
EN 14001

» Occupational health and safety management system accor-
ding to ISO 45001

All systems are certified by TUV NORD Czech.

In addition to internal audits the system is annually examined
by a certification company.

Furthermare, the company owns a number of certificates and
licences, issued by both Czech and foreign authorities, cove-
ring all the company’s special activities.

PERSONNEL MANAGEMENT AND EMPLOYMENT
RELATIONS IN 2019

In 2019, the average number of full time employees amoun-
ted to 569 employees, the number of employees registered
as of 31 December 2019 was 545, out of which 427 were
blue-collar workers.

In 2019 Hutni montaze continued, in cooperation with the
Regional Chamber of Commerce of the Moravian-Silesian
Region, its participation in the ,Companies Education” project
funded by the ESF and the Czech national budget funds within
the Employment Operational Programme.

From the technical and other professional courses within the
"Companies Education” project, the “Recurrent Training for
Handling Trucks Operators” was completed by 14 employees
and the “Regular Training for a professional Driver's License”
was attended by 41 employees.

An important educational event was the International Welding
Engineer (IWE) course which was held from August till Octo-
ber 2019. Other events, attended by 12 employees in total, in-
cluded "Yearly accounting of 2019 and taxation of income as
of 11.2019", HSE 2019", “Radical changes in employment of
foreigners starting from 1st September 2019” and “E-sickness
record, health insurance, pension insurance and social securi-
ty allowances starting from 11.2020". These and other training
courses were attended by 12 employees.

Hutni montaze employees follow the ,Principles of professi-
onal conduct of Hutni montaze employees”. These principles
are the basic code of conduct for our company’s employees.



OCHRANA ZIVOTNIHO PROSTREDI V ROCE 2019

V pribéhu roku 2019 byly poskytovany sluzby ve vsech
oblastech ekologie spolecnosti VITKOVICE, a.s., odborem
Ekologie a tribotechnika na zakladé uzaviené Smlouvy
0 provadeni poradenskeé, konzultacni, preventivné-kontrolni
a vygkonné ¢innosti v ablasti Zivotniho prostredi a tribotech-
niky.

Odpady, obaly: Zneskodfovani odpadd ve spole¢nosti bylo
provadéno prostrednictvim oprdvnénych firem v souladu se
zdkonem ¢.185/2001 Sb. o odpadech v platném znéni.
Chemické latky, REACH: Nafizenim ES 1907/2006 REACH
- nevznikla povinnost registrace.

Ovzdusi: Nejsou evidovany Zzadné vyjmenavané zdroje.
EMS: Systéem EMS je zaveden a certifikovan ve viech Utva-
rech spolecnosti, platnost certifikdtu vydaného spolecnosti
TUV NORD CZECH je platny do 21. 2. 2023.

Zelen: V roce 2019 nebyla provedena zadna vysadba zeleng,
ani nevznikla jeji povinnost za kaceni drevin.

Uspory energii: Energeticky audit dle zakona 406/2000 Sb.
Z3akon o hospodareni energii byl zpracovan a soucasné byly
stanoveny priority vedouci ke snizeni energetické narocnosti.
Havérie: VV roce 2019 nebyla hlasena Zadnd zavazna havarie
s dopadem na zivotni prostredi. Spolecnaost Ma zpracovane
hodnoceni dle zakona 167/2008 Sb. o pfedchazeni ekologic-
ké ujmé a o jeji napraveé — nevznikla povinnost pojisténi. Bylo
aktualizovano hodnoceni dle zdkona 224/2015 Sb. Zakon
0 prevenci zavaznych havarii a zpracovano prohlaseni o ne-
zafazeni.

Ochrana vod a vodni hospodarstvi: Kvalita vypousténych
odpadnich vod je pravidelné sledovana odbéry vzorkl a je-
jich analyzami z jednotlivgch vyusti oprdvnénou laboratori.
Vysledky rozborl byly predany prislusngm organizacim
a 0rgandim statni spravy v zadkonnych terminech.

Staré ekologické zatéZe: Ve spoletnosti nejsou evidovany
z3adneé stare ekologicke zatéze.

Zaver:

V roce 2019 nedoslo ve spoleCnosti k Zzadné zadvazné havarii
v oblasti zivotniho prostredi. Organy statni spravy nebyla
uloZena zadna pokuta za porudeni povinnosti v jednotlivych
dil¢ich oblastech zivotniho prostredi.

HLAVNI{ AKTIVITY SPOLEENOSTI

DODAVKY A MONTAZE OCELOVYCH KONSTRUKCI, MOS-

TU ATECHNQOLOGICKYCH ZARIZENI PRO:

* energetiku

* dopravni stavby, mosty zeleznicni, silnicni

* primysloveé a sportovni stavby a stavby ob&anské vybave-
nosti

* petrochemické a chemickeé komplexy, potrubi a nadrze

« t&zebni pramysl (velkostroje — povrchové doly)

* hutni kombinaty

* vodni dila a ostatni

SLUZBY DOPRAVNI, MANIPULACNI A JERABOVE
TECHNIKY

ENVIRONMENT PROTECTION IN 2019

In 2019 all the services relating to the environment protection
and tribotechnology were rendered by VITKOVICE a.s., Ecolo-
gy and Tribotechnology Dept. upon agreement on consultati-
on, preventive and executive activities in enviranment protec-
tion and tribotechnology.

Waste and package management: Waste disposal in Hutni
montaze was performed by authorised companies pursuant
to Act N0.185/2001 Coll., on waste disposal, as amended.
Chemical substances, REACH: According to EC Regulation
No. 1907/2006 REACH the obligation of registration did not
arise.

Air pollution: There were no listed sources of air pollution re-
gistered.

EMS: The EMS system was introduced and certified in all de-
partments of Hutni montaze. The EMS Certificate, issued by
TUV NORD CZECH is valid until 21 February 2023.
Greenery: No greenery was planted in 2019, neither was there
any such obligation arising from woodcutting activities.
Energy savings. Energy audit pursuant to Act 406/2000
Coll,, The Energy Management Act, was performed and priori-
ties were set to reduce energy consumption.

Accidents: In 2019 there were no serious accidents with en-
vironmental impact. An evaluation report was drawn up pur-
suant to Act no. 167/2008 Call,, on prevention of ecological
harm and its remedy. No insurance obligation occurred due
to the company'’s activities. An evaluation update was made
pursuant to Act no. 224/2015 Coll,, on the prevention of se-
rious environmental accidents followed by a non-inclusion
declaration.

Water protection and water management: The quality of the
discharged sewage water is regularly monitored by samp-
le collection at paints of discharge and subsequent analysis
by a certified lab. The results of the analyses were submitted
to appropriate organizations and state administration bodies
within the statutory deadline.

Environmental burden: The company registers no envi-
ronmental burdens ensuing from its previous activities.

Conclusion:

In 2019 no serious environmental accidents occurred in
Hutni montaze. No fine was imposed by the state administra-
tion authorities relating to breach of obligation of environment
pratection.

COMPANY’S MAJOR BUSINESS ACTIVITIES

SUPPLY AND INSTALLATION OF STEEL STRUCTURES,
BRIDGES AND TECHNOLOGICAL EQUIPMENT FOR:

* power engineering

e transport structures, railway and roadway bridges

* industrial buildings, sports and public facilities

* petrochemical and chemical plants, pipelines, tanks

* mining industry (giant machines — surface mines)
 metallurgical plants

 waterworks and other

TRANSPORT, HANDLING AND CRANE SERVICES
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VYVOJ SPOLECNOSTIAVLASTNICKE STRUKTURY
CORPORATE HISTORY AND OWNERSHIP STRUCTURE

1. 1. 1953 ZaloZen narodni podnik Hutni montaze se sidlem
v Ostrave.

9. 3. 1991 Zalozena statni akciova spolec¢nost Hutni montaze
Ostrava, a.s.

1992 Spolecnost ¢astecné vstupuje do prvni viny kupdénove
privatizace, Uplnd privatizace spolecnosti byla dokoncena
v roce 1998, kdy stat prodava zbytek svych akci.

duben 2005 Rex Invest, a.s. se stdva majoritnim vlastnikem
s podilem 96,35 % akcii, ndsleduje vyvlastnéni drobnych
akcionarl (podle § 183 obchodniho zakoniku) a spole¢nost se
stdva jedingm akcionarem.

2. 11. 2006 Jedingm vlastnikem se stdvad spolecnost
VITKOVICE HEAVY MACHINERY a.s., kterd patfi do skupiny
VITKQVICE MACHINERY GROUP.

19. 12. 2013 Doslo ke zméné struktury akciondfld v rdmci
skupiny VITKOVICE MACHINERY GROUP.

14. 6. 2017 Jedingm vlastnikem spolecnosti Hutni montaze
a.s. se stava spolecnost WITKOWITZ GW, a.s.

1 January 1953 A national concern of Hutni montdze was
established in Ostrava.

9 March 1991 A joint stock company of Hutni montaze
Ostrava, a.s., owned 100 % by the state, was established.

1992 The company enters into the first wave of voucher
privatization. The privatization of the company was completed
in 1998 when the state sold its remaining shares.

April 2005 Rex Invest, a. s., becomes a major shareholder
owning 96.35 % of shares. Followed by expropriation of mi-
nority shareholders (pursuant to Clause 183 of the Commerci-
al Code), the company becomes the only shareholder.

2 November 2006 VITKOVICE HEAVY MACHINERY, a. s,
a member of the VITKOVICE MACHINERY GROUP, becomes
the only shareholder of the company.

19 December 2013 There was a change in the shareholder
structure within the VITKOVICE MACHINERY GROUP.

14 June 2017 WITKOWITZ GW a.s. becomes the sole owner
of Hutni montaze, a.s.



ORGANIZACE A RiZENi

ORGANIZATION STRUCTURE AND MANAGEMENT

STATUTARNI ORGANY / STATUTORY BODIES
PREDSTAVENSTVO / BOARD OF DIRECTORS
Predseda / Chairman

Mistopredseda / Vice-Chairman

Clen / Member

DOZORCi RADA / SUPERVISORY BOARD

Predseda / Chairman

Clen / Member

VEDENIi SPOLECNOSTI/ COMPANY MANAGEMENT
Generalni feditel / Managing Director

Vykonni feditelé / Executive Directors

Finance / Finance

OS OK a mostt / Bridge Construction and Structural Steel
OS technologie / Technological Equipment Installation

Montazni mechanizmy / Cranes and Machinery

Personalistika / Human Resources
Kvalita / Quality

JUDr. Vladimir Bindzar od / since 01. 07. 2019
Ing. Jan Hudec do / till 30. 06. 2019

Ing. Tomas Hubitka od / since 16. 10. 2019
Ing. Jaroslav Luzar do / il 15. 10. 2019

Ing. Petr Brazda
Bc. Robert Michura

Magr. Ing. Viktor Chrobok, Ph.D.

Vladimir Jurosek od / since 11. 01. 2019
Ing. David Chrobaok do / till 10. 01. 2019
Ing. Tomas Hubitka do / till15. 10. 2019

JUDr. Vladimir Bindzar od / since 01. 07. 2019
Ing. Jan Hudec do / till 30. 06. 2019

Ing. Tomas$ Hubitka od / since 16.10. 2019
Ing. Jaroslav Luzar do / till 15. 10. 2019

Ing. Petr Brazda

Bc. Raobert Michura

Ing. Michal Uhlif od / since 01.11. 2019
Ing. Klement Teper do / till 30. 10. 2019
Ing. Klement Teper since O1. 11. 2019
Ing. Jiff Mamica

Spole¢nost nema ve své organizacni struktufe samostatné podnikatelske jednotky.
There are no independent business entities within the organisation structure of the company.
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SPOLECNOSTI S MAJETKOVOU UCASTI

HUTNICH MONTAZI, A.S.

COMPANIES PARTLY OWNED BY HUTNi MONTAZE

Ti - kran servis, s.r.o.

Provadeéni technickeé inspekce zdvihacich a elektrickych zafize-
ni, opravy a servis mobilnich jerdbd, vyhradni servis mabilnich
jerabt Demag v Ceské republice a na Slovensku.

Sidlo: Nadrazni 448, 739 25 Sviadnov

Obchodni podil: 100%

PRIS - Hutni montaze Ostrava, s.r.0.

InZzenyrska, projekeni a realizacni Cinnost v oblasti stavebnictvi
a technologie.

Sidlo: Almaty, Kazachstan

Obchodni podil: 50%

GEO - CZ Construction Engineering, s.r.o0.

Montadze stavebnich ocelovych konstrukci a technologickych
zafizeni.

Sidlo: Thilisi, Gruzie

Obchodni podil: 50%

Ti - kran servis, s.r.o.

Inspection of lifting equipment and electrical equipment,
maintenance and service of mabile cranes, exclusive service
of Demag mabile cranes in the Czech Republic and Slovakia.
Registered seat: Nadrazni 448, 739 25 Sviadnov

Business share: 100%

PRIS - Hutni montaZe Ostrava, s.r.0.

Engineering, design, project execution in construction indus-
try.

Registered seat: Almaty, Kazakhstan

Business share: 50%

GEO - CZ Construction Engineering, s.r.o.

Structural steel construction and equipment installation.
Registered seat: Thilisi, Georgia

Business share: 50%
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HOSPODARSKE VYSLEDKY ZA ROK 2019

FINANCIAL RESULTS OF 2019

Za rok 2019 dosdhla spolecnost Hutni montaze trzeb ve
vysi 728 mil. KE. Hospodarsky vysledek pred zdanénim cinil
12 mil. K¢.

V roce 2019 bylo finanéné vynalozeno 5,1 mil. K& na ndkup
strojd a zafizeni pro potfeby montadznich pracavist.

Pohledavky z obchodnich vztahl ke konci roku cinily
522 mil. K¢ brutto, z toho pohleddvky po haté splatnosti
361 mil. K& Nejvétsi objem pohleddvek po hité splatnos-
ti tvofi pohledadvky spojené se stavbou Maridnského mostu
v Usti nad Labem, které jsou dlouhodobé pfedmétem soud-
niho sporu. Zbylé vyznamneé pohledavky po hdté splatnos-
ti souviseji s projekty realizovanymi v minulych letech pro
spole&nost VITKOVICE POWER ENGENEERING, a.s. Na tyto
pohledavky byla v minulosti vytvorena opravnd polozka ve
vUsi 100%.

Z3avazky z obchodnich vztaht &inily ke konci roku 54 mil. K¢,

z toho zavazky po haté splatnosti predstavuji 7 mil. KE.

Spole¢nost v roce 2019 nevynakladala vydaje v oblasti vy-
zkumu a vyvoje, nepofizovala vlastni akcie. Dale spolecnast
nepofizovala akcie ¢i zatimni listy.

TRZBY 2009-2019
REVENUES 2009-2019

The total revenues of Hutni montaze reached 728 mil CZK in
2019. The pre-tax profit amounted to 12 mil. CZK.

In 2019 the investments worth 5.1 mil. CZK were made for
the purchase of machinery and equipment for our installation
workplaces.

The gross accounts receivable at the end of the year were
worth 522 mil. CZK, whereof the overdue receivables amoun-
ted to 361 mil. CZK.

The largest volume of overdue receivables is receivables
associated with the construction of the Marian Bridge in Usti
over Labe, which have long been subject of lawsuit. Otherim-
portant overdue receivables are related to the projects imple-
mented for VITKOVICE POWER ENGENEERING, a.s. A 100%
value adjustment was made to these receivables in the past.

The accounts payable at the end of the year amounted to
54 mil. CZK of which overdue payables were worth 7 million
CzK.

In 2019 there were no expenditures relating to research and
development. The company did not buy any shares or interim
certificates.

HOSPODARSKY VYSLEDEK PRED ZDANENIM 2009-2019

PROFIT OR LOSS BEFORE TAXATION 2009-2019
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VYZNAMNE UDALOSTI A PROJEKTY REALIZOVANE

V ROCE 2019

SIGNIFICANT EVENTS AND PROJECTS EXECUTED IN 2019

Spolecnost dosahla v roce 2019 trzeb ve vysi 728 mil. K¢,
z Cehoz export, jenz byl realizovdn prevazné v zemich EU,
¢inil 61%.

Nejvetsi objem trzeb byl tradicné realizovan v energetice, a to
predevsim montazemi technologickych zafizeni.

V segmentu energetiky byly ukonceny dva velké projekty
pro naseho finského zadkaznika, spolecnost Valmet Techno-
logies Oy, a to montaz technologie fluidniho kotle o vykonu
500 MW v elektrdrné Hofor v danské Kodani a montaz
technologie regeneratniho kotle 2800 tds/d v papirné Mondi
Steti, CR.

Ve Svédském mesteé Vasterds byla dokontena montaz tech-
nologie kotle o vgkonu 150 MW pro spole¢nost Sumitomo SHI
FWE, jez byla zahdjena v roce 2018.

Dva projekty mensiho rozsahu byly realizovany pro naseho
noveéha finského zadkaznika - KPA UNICON QY. V obou pfi-
padech se jednalo 0 montaz kotle o vgkonu 45 MW, a to ve
Francii a ve Finsku.

Dalsim novym zdkaznikem se stala Ceska spolecnost TENZA,
a.s., pro kterou jsme realizovali montdz tepelného napajece
z Elektrarny Temelin do Ceskych Budgjovic.

V severoteskych elektrarnach CEZ spolenost provadéla

bézné a stredni opravy a kompletni realizaci montaze na pro-

jektech:

- Kompletni rekonstrukce 2 ks Ljungstroma LJ 41a LJ 42 na
kotli K 4 v Elektrarné Détmarovice,

- Optimalizace spalovaciho procesu KB v Teplarné Trmice,

- Oprava trubkového ohfivace vzduchu - LUWO FK4
a vymena tlakového celku MP2 FK4 v Elektrarné Ledvice.

V segmentu primyslovych a sportovnich staveb byla za-
hdjena montdz ocelové konstrukce vyrobniho objektu
mlygnice Thomas Zement v némeckém Erwitte. Zakazka
pokraCuje v roce 2020 a je zajiStovana nasi spolecnosti
v€. dodadvky ocelovych konstrukci budovy mlgnice a mon-
tdZe technologickych zarfizeni. Objednatelem je spoletnost
Heitkamp Ingenieur - und Kraftwerksbau GmbH.

V oblasti sportovnich staveb nebyla realizovana zadna zakaz-
ka.

In 2019, the company generated total revenue of 728 mil.
CZK, of which expaorts, mainly made to EU countries, amoun-
ted to 61%.

The main part of revenue was as usual generated in power en-
gineering, mainly by installation of technological equipment.

In power engineering the two major projects were finalized for
our Finnish customer, Valmet Technologies Oy, one in the Ho-
for Power Station, Copenhagen, Denmark (500 MW fluidized
bed boiler technology installation), the other in the Mondi Stati
Paper Mill, Czech Republic (2800 tds/d regeneration boiler
technology installation).

The installation of 150 MW boiler technology for Sumitomo
SHI FWE in Vasteras, Sweden, which started in 2018, was
accomplished in 2019.

Two smaller-scale projects were implemented for our new
customer, KPA UNICON QY (based in Finland), both involving
mechanical installation of a 45 MW boiler. One project was
located in France, the other in Finland.

For another new customer, TENZA, a.s., our company perfor-
med installation of the heat supply main from Temelin Nuclear
Power Station to Ceské Budgjovice.

In the CEZ-owned North-Bohemian power plants Hutni mon-

tdZe carried out regular repair and maintenance warks as well

as complete installations:

— Total reconstruction of 2pcs of Ljungstrdoms LJ 41and LJ 42
at K4 in the Power Plant Detmarovice;

— Optimisation of the burning proces at K6 in the Heating
Plant Trmice;

- Repair of the pipe air heater - LUWO FK4 and replacement
of the pressure unit MP2 FK4 in the Power Plant Ledvice.

In industrial and sports buildings a steel structure erection
of the production premises of the Thomas Zement's grin-
ding plant was commenced in Erwitte, Germany. The or-
der, awarded to our company by Heitkamp Ingenieur - und
Kraftwerksbau GmbH, will continue also in 2020 and will also
include supply of steel structures of the grinding plant building
and installation of technological equipment.

No project was implemented by our company in the segment
of sports structures.



V segmentu dopravnich staveb byly nejvétsi zakazky realizo-

vany v Némecku:

- Rheinbricke Schierstein-Wiesbaden - montdZ ocelové
konstrukce dalnicniho mostu pro spolecnost Plauen Stahl
Technologie GmbH,

- SU Talbriicke Rinsdorf, montdz jednoho sméru ocelové
konstrukce dalni¢niho mostu pro spolecnost Zwickauer
Sonderstahlbau GmbH,

— pro spolecnost Zwickauer Sonderstahlbau GmbH byl ukon-
¢en projekt SU BW 05 Isarbriicke, montdz OK mosty,

— pokratovala montdz dvou mostd Berlin-Pankow a byly za-
hajeny pfipravné prace pro montdz mostu Neckarbricke
Benningen pro spolecnost MCE Slany.

V tomto segmentu jsme roz8ifili nasi plsobnost na uzemi

Rakouska, kde byla pro spolec¢nost MCE GmbH, Linz, Rakous-

ko zahdjena predmontaz nosné ocelove konstrukce mostu P2

a P3 v rdmci projektu ,,Neue Donaubricke Linz - Vormontage

der Teiltragwerke”.

V CR nage spoletnost pokratovala pro firmu Metrostay,

a.s., v montdzi ocelovych konstrukci mostd Rybi-Rychaltice

a Lysa nad Labem. Pro firmu MCE Slany se jednalo o montaz

ocelové konstrukce silnicniho mostu v rdmci |. etapy vystavby

obchvatu Frydku-Mistku.

V segmentu huté ziskala nase spolecnost vyznamnou zakaz-
ku na montaz ocelove konstrukce a technologického zafizeni
koretkového nabérace v Trineckych zelezarnach pro spol.
KADAMG, a.s. Prace byly zahdjeny ve tretim Ctvrtleti roku
2019 a budou pokratavat az do poloviny roku 2020.

Stalé montazni zakladny jsou dlouhodobé provozovany v hu-
Ostrava), kde v rdmci dekadnich oprav probéhla oprava kok-
sového mlyna, a dale v Trineckych Zelezarnach, a.s., kde byla
provedena oprava granulacniho zasobniku €. 4, montaz ohfi-
vace vetru OVB1 KALUGIN a montaz skladkového mostu €. 1.

Spole¢nost v roce 2019 vyznamneé razsifila portfolio potenci-
3lnich zakaznikad.

TRZBY DLE SEGMENTU V ROCE 2019
REVENUES BREAKDOWN BY SECTOR IN 2019

. Energetika
Power engineering

50%
Huteé

Metallurgy

2%

. Dopravni stavby
Transport structures

25%

Mechanizace a doprava
Transport and crane services

5%

. Priimyslove a sportovni stavby
Industrial and sport buildings

7%

Tezebni pramuysl
Mining Industry

2%
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In transport structures the major projects were realized in Ge-

rmany:

- Rheinbriicke Schierstein-Wiesbaden — erection of the steel
structure of motorway bridge for Plauen Stahl Technologie
GmbH,;

- SU Talbriicke Rinsdorf — erection of the steel structure of
motorway bridge (in one direction) for Zwickauer Sonder-
stahlbau GmbH;

- Within the SU BW 05 Isarbriicke Project, the bridge steel
structure erection was finalized for Zwickauer Sonderstahl-
bau GmbH;

—works continued on the steel structure erection of 2 brid-
ges in Berlin-Pankow and preparatory works started on the
bridge steel structure erection of the Neckarbricke Bennin-
gen for MCE Slany.

In this segment we also entered a new territory of Austria

through the order awarded by MCE GmbH, Linz, involving pre

-assembly of the supporting steel structure of the P2 and P3

bridges within the ,Neue Donaubricke Linz - Vormontage der

Teiltragwerke” Project.

In the Czech Republic our company continued working on

the steel structure erection of the bridges in Rybi - Rychaltice

and Lysa nad Labem for Metrostav, a.s., as well as on the steel
structure erection of a road bridge being a part of the st phase
of the Frydek-Mistek Bypass Project.

In metallurgy, our company was awarded a significant order
by KADAMQ, a.s., for installation of the steel structure and
technological equipment of reclaimer in Trinecké Zelezarny.
The works were commenced in the 3rd quarter of 2019 and
will continue till mid-2020.

Permanent maintenance teams operate on the basis of lon-
g-term contracts in the region’s largest metallurgical warks,
namely at Liberty Ostrava a.s. (former Arcelor Mittal Ostrava)
where the decade repairs were performed including a repair
of the coke mill, and in Trinecké Zelezarny, a.s., where a repair
of the granulation silo no. 4, installation of the air heater OV6B1
KALUGIN and erection of a landfill bridge no.1 were performed.

In 2019 Hutni montaze significantly extended its prospective
customer portfolio.




UDALOSTI VZNIKLE PO 31.12. 2019
EVENTS AFTER 31 DECEMBER 2019

SpoleCnost podepsala se spoleCnosti PRODECO, a.s.,
vyznamny kontrakt na zhotoveni a zprovoznéni Kolesového
rgpadla TC2 do provoznich podminek 5. a 6. skryvkového
fezu Dold Bilina. Smlouva nabyla ucinnosti dne 31. 1. 2020.

Ke dni 1. 2. 2020 byla v ramci firemni organizacni struktury
zfizena nova obchodni skupina — Povrchova tézba.

Spole¢nost reagovala na zavedeni karantény a dalsi opatreni
nafizend vlddou Ceské republiky a dalgimi Evropskymi sta-
ty v souvislosti s pandemii koronaviru. Byla prijata prislusna
opatreni k zachovani daldiho provozu a omezeni pfipadnych
ztrat. S ohledem na nejistotu dalsiho vyvoje nelze presné spe-
cifikovat rozsah dopadu do hospodareni spolecnosti, lze vSak
redlné predpokladat vznik vicendkladd, pokles vukond a na-

sledné zhorseni vysledku hospadareni za rok 2020.

The company concluded a significant contract with PRODE-
CO, a.s,, for construction and commissioning of a TC2 large
-scale wheel excavator to serve at the 5th and 6th overburden
benches at Bilina Mines. The contract became effective on
31January 2020.

As of 1 February 2020 a new division was established within
the company’s organization structure, called Surface mining.

The company reacted to the gquarantine and other measures
imposed by the Czech government and other European count-
ries relating to the COVID-19 pandemic. Appropriate measures
were adopted to keep the company in operation and minimize
potential losses. With regard to the uncertainty about further
development it is impossible to predict exactly the impact on
the company’s performance; nevertheless, additional costs
and perfarmance drops are expected that will subsequently
warsen the company’s business result for 2020.
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10

VYHLED PRO ROK 2020

OUTLOOK FORTHE YEAR 2020

Pro rok 2020 ma spoleCnost planovany trzby ve vysi
1207 mil. KE.

Oproti predchozim letdm ocekavame priblizné stejny podil
zahranitnich a tuzemskuych zakazek na trzbach spolecnasti
z divodu ziskani vice zakazek v Ceskeé republice.

Primérny stav zaméstnancd v roce 2020 je pldnovan ve vysi
573.

Mezi vgznamné odbeératele spolecnosti pro rok 2020 budou
patrit finské spolecnosti Valmet Technologies QY, Andritz QY,
Sumitomo SHI FW (byvalg Amec Foster Wheeler), pro které
byly v minulych letech zajistovany vgznamne zakazky v sek-
toru energetiky a papirenského prdmysilu.

V segmentu energetika je koncem roku 2020 planovana
velmi vyznamnd zakdzka - montdz ocelové konstrukce
a technologického zarizeni regeneracniho a energetického
kotle v rdmci vystavby nové papirny v uruguajském meste
Paso de los Toros. Pokud Hutni montaze tuto zakazku ziskaji,
budou se na jeji realizaci podilet obé obchodni skupiny - OS
technologie a OS oceloveé konstrukce.

Pro naseho dlouholetého zakaznika, spolec¢nost Andritz Oy,
budeme provadet montdz energetického kotle ve méste
Uppsala, Svédsko.

Dalsi vyznamneé prilezitosti jsou soucasti obchodniho pla-
nu spole&nosti pro rok 2020 ve Finsku, Svédsku, Némecku
a rovnéz v Ceske republice, kde jsou pldnovany vyznamné
investice do energetiky.

V rdmci dlouhodobého pasobeni spole¢nosti v Eeskych tepel-
nych elektrarnach CEZ (Tugimice, Prunéfov) budou i nadale
probihat mens$i opravy na zafizeni, vetné rozSifeni nasich
montaznich aktivit v lokalitach Détmarovice, Trmice, Litvi-
nov a Tisova.

V segmentu pramyslovgch a sportovnich staveb bude
pokraCovat realizace dodadvky a montaze oceloveé konstruk-
ce vyrobniho objektu mlgnice Rohmehlmahlanlage Thomas
Zement Erwitte v Némecku pro objednatele Heitkamp Inge-
nieur — und Kraftwerksbau GmbH, Essen. V oblasti sportov-
nich staveb neni ve vyhledu Zadn4 zakazka.

Ve vghledu segmentu dopravnich staveb bude nadale ste-
zejnim teritoriem Némecko, a to v rdmci pokracovani projektu
Rheinbricke Schierstein-Wiesbaden - montaz ocelové kon-

For the year 2020, the company’s revenue plan is worth
1207 mil. CZK.

In contrast with the previous years, we expect the share of fo-
reign and domestic trade on the company’s total revenues to
be almost the same due to acquisition of more orders in the
Czech Republic.

The average planned number of employees in 2020 is 573.

Valmet Technologies OY, Andritz Oy, Sumitomo SHI FW
(former Amec Foster Wheeler), all three based in Finland, will
continue to be the important customers of Hutni montaze
in 2020, for whom major orders were implemented in power
engineering and paper industry in the past years.

An order of major significance is expected to be awarded by
the end of 2020 in power engineering — erection of steel
structure and technological equipment of power and recovery
boilers within the construction of new paper millin Paso de los
Toros, Uruguay. If Hutni montadze acquires this order, both the
Technological Equipment and Steel Structure divisions would
participate in the project’s implementation.

Forour long-term customer, Andritz Oy, a mechanicalinstalla-
tion of power bailer in Uppsala, Sweden, will be implemented.

Other important opportunities are a part of the company’s sa-
les plan for 2020 in Finland, Sweden, Germany and also in
the Czech Republic where large investments are to be made
in power engineering in 2020.

As regards the Hutni montaZe s long-term maintenance and
installation works at CEZ owned coal-fired power stations in
the Czech Republic (Tusimice, Prunérov), smaller-scale repair
projects will be carried out continuously in 2020 including
extension of our installation activities in Détmarovice, Trmice,
Litvinov and Tisova.

In industrial and sports buildings, the supply and erection of
the steel structure of the production premises of the Thomas
Zement's grinding plant will continue in Erwitte, Germany, for
Heitkamp Ingenieur — und Kraftwerksbau GmbH. No orders
are expected in the segment of sports structures.

In transport structures, Germany will continue to be the princi-
pal territory. The Rheinbriicke Schierstein-Wiesbaden Project
- motorway bridge steel structure erection for Plauen Stahl
Technologie GmbH and the SU Talbriicke Rinsdorf Project —



strukce dalni¢niho mostu pro spole¢nost Plauen Stahl Tech-
nologie GmbH a projektu SU Talbriicke Rinsdorf - montaz
jednoho sméru ocelove konstrukce dalnicniho maostu pro spo-
le¢nost Zwickauer Sonderstahlbau GmbH. Rovnéz bude pro-
bihat montaz nosné oceloveé konstrukce mostu Neckarbriicke
Benningen pro spolecnost MCE GmbH Linz, kterd navazuje
na pripravné prace z minulého obdabi (pro spolec¢nost MCE
Slany).

Dale bude zahajena montadz ocelové konstrukce silniéniho
mostu PIRNA v Drazdanech.

PokraCovani v nasledném obdaobi ma i projekt pro spolecnost
MCE GmbH, Linz v Rakousku - pfedmontdz nosné ocelové
konstrukce mostu P2 a P3.

V CR bude zahajena montaz ocelovych konstruker silnignich
mostd SO 217 a SO 222 na obchvatu Frydku-Mistku Il. eta-
pa pro kansorcium spole¢nosti STRABAG-EURQVIA. Jedna
se 0 nosnou zakazku na uzemi CR, kterou budeme zajigtovat
v€. dodavky OK a povrchovych ochran v pribéhu let 2020

- 2021

V segmentu huté bude vyznamnou referencni zakdzkou
montaz technologického zafizeni nabérace ¢.2 v Trineckych
zelezadrnach pro Walbo Engineering, s.r.o. Dalsi zakazky
v aredlu Trineckych Zelezaren budou realizovany pro spo-
le¢nost Strojirny a stavby Trinec, a.s. (demontdz a montdz
skladdkového mostu) a BKB Metal, a.s. (modernizace ohfivace
vétru €. 62 KALUGIN). Soucasné budou provadeény pravidel-
né opravne a Udrzbarske prace jak v Trineckych zelezarnach,
a.s., tak v Liberty Ostrava a.s. na zakladé uzavrenych rdmco-
vych smluv.

V segmentu velkostroje byla zkraje roku 2020 podepsana
smlouva se spolecnosti Prodeco, a.s., na dodavku a montaz
kolesového rypadla TC2 pro Severoceské doly, a.s. Jednd
se o velice vgznamnou a komplexni zakazku s tfiletou dobou
realizace, a z toho ddvodu byla v rdmci spolecnosti zfizena
nova obchodni skupina - OS povrchova tézba, jez bude mit
cely projekt na starost.

V nadchazejicich letech se Hutni montaze budou i nadale ori-
entovat na dlouhodobé a provérené obchodni partnery, zaro-
ven v&ak rozsifuji své zakaznicke portfolio a budou otevieny
novym prilezitostem a vyzvam, a to jak na zahranicnich trzich,
tak v Ceskeé republice.

V budoucnu chceme rozvijet spolupraci s nejvyznamnéjsimi
obchodnimi partnery a zaroven budovat nové obchodni vzta-
hy, které ndm umozni vstup na nove trhy a teritoria.
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motorway bridge steel structure erection (one direction) for
Zwickauer Sonderstahlbau GmbH will continue. Furthermore,
the erection of the Neckarbrtcke Benningen Bridge suppor-
ting structure for MCE GmbH Linz will be performed following
the preparatory works implemented in 2019 (for MCE Slanu).

A new project, the steel structure erection of the rooad bridge
in PIRNA, Dresden, will be commenced.

In Austria, the in-assembly of the supporting structure of P2
and P3 bridges for MCE GmbH, Linz, will also continue.

In the Czech Republic the erection of steel structures of the
S0217 and S0222 road bridges in Fridek-Mistek will be
commenced as a part of the 2nd phase of the F-M Buypass
Project for the STRABAG -EURQOVIA consortium. It is @ major
order for our Steel structure division including supply of the
steel structure and surface treatment that will be implemented
in 2020 - 2021.

In metallurgy, an important referential order will be perfor-
med for Walbo Engineering, s.r.0., namely installation of the
technological equipment of reclaimer. Other orders will be
realized at the premises of Trinecke zelezarny for Strajirny a
stavby Trinec a.s. (dismantling and installation of the landfill
bridge) and BKB Metal, a.s. (modernization of the KALUGIN
air heater no. 62). Simultaneously, regular repair and main-
tenance works will be performed both in Trinecké zelezarny,
a.s.,andin Liberty Ostrava a.s. an the basis of long-term frame
agreements.

In the segment of giant machines we were awarded a con-
tract by Prodeco, a.s., in the beginning of 2020, for supply
and installation of the TC2 large-scale wheel excavator for
Severoceske doly, a.s. As it is a very significant and complex
order with a three-year implementation period, a new division,
called Surface mining, was established within our company to
take charge of the whale project.

In the upcoming years Hutni montaze will keep focusing on its
long-term and reliable business relationship while extending
its customer partfolio in order to stay open to new opportu-
nities and challenges, both in foreign and domestic markets.

In the future, we want to build upon a long-established coo-
peration with our major business partners as well as develop
new business relationships that may enable us to enter new
prospective markets and territories.



TRZBY DLE SEGMENTU V ROCE 2020 - PREDPOKLAD
REVENUES BREAKDOWN BY SECTOR IN 2020 - FORECAST

Energetika Prdimyslove a sportovni stavby
Power engineering Industrial and sport buildings
48 % 2%

Huté Tézebni prdmuysl

Metallurgy Mining industry

5% 17 %

Dopravni stavby . Vodni dila

Transport structures Waterworks

23% 3%

Mechanizace a doprava

Transport and crane services

3%

Graf zndzormuje obchodni pldn Hutnich montazi pro rok 2020, zahrnujici jak projekty, tak prilezitosti.
The graph shows the Sales Plan of Hutni montéze for 2020 including both projects and opportunities.
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KONTAKTY
CONTACTS

Hutni montaze, a.s.
Ruska 1162/60, Vitkovice
703 00 Ostrava
www.hutni-montaze.com

kancelar generalni feditele
The Managing Director’s Office
tel.: +420 595 95 3036
e-mail: gr@hutni-montaze.cz

financni Gsek

Finance Department

tel.: +420 595 95 7249

e-mail: tomas.hubicka@hutni-montaze.cz

personalni Gtvar

Human Resources

tel.: +420 595 95 6410

e-mail: klement.teper@hutni-montaze.cz

obchodni dsek - OS technologie
Technological Equipment Installation

tel.: +420 595 95 6407

e-mail: robert.michura@hutni-montaze.cz

obchodni Gsek - OS OK a mosty

Bridge Construction and Structural Steel
tel.: +420 595 95 4074

e-mail: petr.brazda@hutni-montaze.cz
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Usek kvality
Quality Department
tel.: +420 725 725 087

e-mail: jiri.mamica@hutni-montaze.cz

Hutni montaze, a.s.

Montazni mechanizmy

Cranes and Machinery

Nadrazni 448, 739 25 Sviadnov
tel.: +420 558 617 415

e-mail: jeraby@hutni-montaze.cz

Hutni montaze, a.s.

organizacna zlozka zahraniénej pravnickej osoby
permanent establishment of the foreign legal entity
Moldavska cesta 10

040 1 KoSice

Slovenska republika

tel.: +421903 658 114, +42155 7289515

e-mail: robert.roman@witkowitz.sk



VYKAZ ZISKU A ZTRATY ZA 0BDOBI KONCICI W 2
KE DNI 31.12. 2019

INCOME STATEMENT FOR THE YEAR ENDED 31.12. 2019

v tisicich K¢ / in thousands of Czech crowns CZK

Cislo Skuteénost Skuteénost
Oznaceni fadku Text vbézném Gcetnim v minulém GEetnim
Indication Row obdobi / obdobi/
number Current year Prior year
l. 01 Trzby z prodeje vyrobkd a sluzeb / Revenue from sale of finished products and services 728 350 1126 054
A 03  Vgkonova spotfeba / Production related consumption 390 460 710 297
2. 05  Spotfeba materidlu a energie / Consumption of material and energy 82175 95982
3. 06  Sluzby/ Services 308 285 614 315
B. 07  Zména stavu zasob viastni ¢innosti (+/ -) / Change in inventory produced internally (+/ -) -2087 30960
C. 08  Aktivace (-) / Own work capitalized (-) 0 -388
D. 09  Osobninaklady / Personnel expenses 338969 414 590
1 10 Mzdové ndklady / Wages and salaries 247 385 301367
2. n Naklady na socidlni zabezpeceni, zdravotni pojisténi a ostatni ndklady / 91584 13223
Social security, health insurance expenses and other costs
1 12 Naklady na socidlni zabezpeteni a zdravotni pojisténi / 82562 101037
Sacial security and health insurance expenses
2. 13 Ostatnindklady / Other costs 9022 12186
E. 14 Upravy hodnot v provozni oblasti / Adjustments on operating activities 27 408 17 803
1 15 Upravy hodnot dlouhodobého nehmotného a hmotného majetku / 21636 25177
Adjustments on intangible and tangible assets
1 16 Upravy hodnot dlouhodobého nehmotného a hmotného majetku - trvalé / 20936 22953
Adjustments on intangible and tangible assets - permanent
2. 17 Upravy hodnot dlouhodobého nehmotného a hmotného majetku - dotasné / 700 2224
Adjustments on intangible and tangible assets - temporary
2. 18 Upravy hodnot zasob / Adjustments on inventories -605 -23
3. 19 Upravy hodnot pohledavek / Adjustments on receivables 6377 -7 351
M. 20 Ostatni provoznivgnosy / Other operating revenues 46 329 58 115
1 21 Trzby z prodaného dlouhodobého majetku / 38445 3076
Revenues from sale of intangible and tangible fixed assets
2. 22 Trzby z prodaného materidlu / Revenue from sale of materials 2373 1198
3. 23 Jiné provoznivynosy / Other operating revenues 55N 53 841
F. 24 Ostatni provozni ndklady / Other operating expenses 1479 15625
1 25  ZUOstatkova cena prodaného dlouhodobého majetku / 98 2095
Net book value of intangible and tangible fixed assets sold
2. 26 Prodany materiadl/ Sold materials 916 271
3. 27  Dané a poplatky / Taxes and charges 4650 7086
4. 28  Rezervyv provozni oblasti a komplexni ndklady pfisich obdobi / -17 445 45097
Reserves relating to operations and prepaid expenses (specific-purpose expenses)
5. 29  Jiné provozni ndklady / Other operating expenses 13260 61076
* 30  Provoznivysledek hospodareni (+/ -) / 18 450 -104 718
Profit or loss on operating activities (+ / -)
V. 31 Vynosy z dlouhodobého finangniho majetku - podily / 2400 1000
Income from long-term financial investments - shares
1 32 Vgnosy z podilt - ovlddana nebo ovladajici osoba / 2400 1000
Income from shares - subsidiaries
VI. 39  V(nosové uroky a podobné vynosy / Interest income and similar income 6 9
2. 41 Ostatni vynosove Uroky a podobné vygnosy / 6 9
Other interest income and similar income
J. 43 Nakladové uroky a podobné naklady / 6835 5580
Interest expense and similar expense
1 44 Nakladové uroky a podobné naklady - ovlddana nebo ovladajici osoba / 904 468
Interest expense and similar expense - subsidiaries
2. 45 Ostatni ndkladové Uroky a podobné ndklady / Other interest expense and similar expense 5931 5122
VII. 46 Ostatni finantni vynosy / Other finance income 22408 16 269
K. 47  Ostatni finanéni naklady / Other finance cost 24 251 23776
* 48 Finantnivysledek hospodareni (+/ -) / Profit or loss on financial activities (+/ -) -6272 -12088
*x 49 V(sledek hospodareni pred zdanénim (+/-) / Profit or loss before taxation (+/ -) 12178 -116 806
L. 50  Dan z pfijmd / Tax on profit or loss -1189 -5785
1 51 Dan z pfijma splatnd / Current tax on profit or loss 4729 10 000
2. 52 Dan z pfijmd odlozend (+/ -) / Deferred tax on profit or loss (+/ -) -5918 -15785
b 53 Vysledek hospodareni po zdanéni (+/ -) / Profit or loss after taxation (+/ -) 13367 -1 021
ol 55  Vsledek hospodareni za Ugetni abdobi (+ / -) / Profit or loss for the year (+/ -) 13367 -mo21

* 56  Cisty obrat za GEetni obdobi / Net revenue for the year = I + Il + lll. + IV. + V. + VI. + VII. 799 493 1201447




ROZVAHA KE DNI 31.12. 2019
BALANCE SHEET AS OF 31 DECEMBER 2019

v tisicich Kg / in thousands of Czech crowns CZK

Gislo BéZné Gcetni obdobi / Current year Minulé Géetni
Oznateni fadku AKTIVA/ ASSETS Brutto/  Korekce/ Netto / obdobi /
Indication Row Gross Allowances Net Prior year
number Netto / Net
001  AKTIVACELKEM /TOTAL ASSETS 1357 416 790745 566 671 830 251
B. 003  Stald aktiva / Fixed assets 739992 625 761 14231 128 965
B. I 004  Dlouhodoby nehmotny majetek / Intangible assets 17227 17171 56 470
2. 006  Ocenitelnd prava / Intellectual property rights 17227 17171 56 470
1. 007  Software / Software 17227 17171 56 470
B. Il 014 Dlouhodoby hmotny majetek / Tangible assets 714 089 608 590 105499 18 893
B. 1.1 015 Pozemky a stavby / Land and buildings 76 265 39615 36 650 38 906
1. 016 Pozemky /Land 7612 7612 7612
2. 017  Stavby/ Buildings 68 653 39615 29038 31294
2. 018  Hmotné movité véci a jejich soubory / Plant and equipment 630 306 561744 68 562 79 697
4. 020  Ostatni dlouhodoby hmotny majetek / Other tangible assets 5199 4912 287 290
3. 023  Jing dlouhodoby hmotny majetek / Other tangible assets 5199 4912 287 290
5. 024 Poskytnuté zalohy na dlouhodoby hmotny majetek a nedokonceny 2319 2319
dlouhodoby hmotny majetek /
Advances granted for tangible assets and Tangible assets in progress
2. 026  Nedokongeny dlouhodoby hmotny majetek / 2319 2319
Tangible assets in progress
B. 1l 027  Dlouhodoby finanéni majetek / Financial investments 8676 8 676 9602
B. Il 1. 028  Podily - ovlddana nebo ovladajici osoba / 8676 8676 9602
Equity investments - subsidiaries
C. 037  Obézna aktiva / Current assets 600 033 155885 444148 637104
C. L 038  Zasoby/ Inventories 36501 80 36421 35698
C. L1 039  Materidl/ Raw materials 2679 80 2599 3963
2. 040  Nedokongend vyroba a polotovary / 33822 33822 31735
Work in progress and semi-finished production
C. I 046  Pohledavky / Receivables 553 201 155 805 397 396 561775
C. I 047  Dlouhodobé pohledadvky / Long-term receivables 36 241 M3 35128 29392
1. 048  Pohledavky z obchodnich vztaht / Trade receivables 19537 m3 18 424 17873
4. 051  OdloZend dafiova pohledavka / Deferred tax asset 15516 15516 9598
5. 052  Pohledavky - ostatni / Other receivables 1188 1188 1921
2. 054  Dlouhodobé poskytnuté zalohy / Long-term advances granted 27 27 25
4. 056  Jiné pohledavky / Other receivables 1161 1161 1896
C. I 2 057  Kratkodobé pohledavky / Short-term receivables 516 960 154692 362 268 532383
1. 058  Pohledavky z obchodnich vztahd / Trade receivables 502 255 152193 350062 505 351
4. 061  Pohledavky - ostatni / Other receivables 14705 2499 12 206 27032
3. 064  Stat - dariove pohledavky / Due from government - tax receivables 1803 1803 1653
4. 065  Kratkodobeé poskytnuté zalohy / Short-term advances granted 2465 2465 452
S. 066 Dohadné Uty aktivni/ Estimated receivables 176 176 4000
6. 067 Jiné pohledavky / Other receivables 10 261 2499 7762 20927
C. IV 071 Penézni prostredky / Wherewithal 10 331 10 331 39631
C. V.1 072 Penézni prostfedky v pokladné / Cash 577 577 406
2. 073  Penézni prostfedky na Uttech / Bank accounts 9754 9754 39225
D. 074  Casoveé rozligeni aktiv / Accrued assets and deferred liabilities 17 391 9099 8292 64182
D. 1 075  Naklady pristich obdobi / Prepaid expenses 3852 3852 40962
3. 077  Prijmy pfistich obdobi / Unbilled revenue 13539 9099 4440 23220

28 /29 Hutni montaZe, a.s. / VYROCNI ZPRAVA / ANNUAL REPORT 2019



v tisicich Kg / in thousands of Czech crowns CZK

Cislo e
Oznagent Fadku BézZné U(fetnl Minulé us:etnl
Indication Row PASIVA / EQUITY & LIABILITIES obdobi/ ol?dobl /
Current year Prior year
number
101 PASIVA CELKEM /TOTAL EQUITY & LIABILITIES 566 671 830 251
A 102 Vlastni kapital / Equity 135437 122996
Al 103 Zakladni kapitadl / Basic capital 220000 220000
Al 104  Zakladni kapital / Registered capital 220000 220000
Al 107 Azio a kapitalové fondy / Share premium and Capital funds 6520 7 446
2. 109  Kapitdlove fondy / Capital funds 6520 7 446
m Ocefovaci rozdily z pfecenéni majetku a zavazka (+/-) / 6520 7 446
Gain or loss on revaluation of assets and liabilities (+/ -)
A IV. 18  Vysledek hospodareni minulych let (+/ -) / Retained earnings (+/ -) -104 450 6571
A IV M9 Nerozdéleny zisk nebo neuhrazena ztrata minulych let / Accumulated profits or losses of previous years -104 450 6571
A V. 1221 Vsledek hospodareni bézného ucetniho obdobi (+/ -) / Profit (loss) for the current year (+/ -) 13367 -1 021
B. + C 123 Cizi zdroje / Liabilities 431066 690 819
B. 124 Rezervy/ Provisions 19829 160 344
2. 126  Rezerva na daf z piijma / Provision for corporate income tax 23069
4 128  Ostatni rezervy / Other provisions 19829 137275
C. 129 Zavazky/ Liabilities 31237 530475
C. 1 130 Dlouhodobé zavazky / Long-term liabilities 12957 20094
4. 136 Z3vazky z obchodnich vztaht / Trade payables 957 5594
6. 138 Z&vazky - ovlddana nebo ovlddajici osoba / Liabilities to subsidiaries 12000 14500
C. I 145  Kratkodobé zavazky / Current liabilities 298 280 510 381
2. 149 Z3vazky k uvérovgm institucim / Liabilities to credit institutions 152 288 204 607
3. 150  Kratkodobé prijaté zalohy / Advances received 24 1247
4. 151 Zavazky z obchodnich vztaht / Trade payables 53157 174922
6. 153 Z3vazky - ovlddana nebo ovlddajici osoba / Liabilities to subsidiaries 22066
8. 155 Z3vazky - ostatni / Other liabilities 70745 129 605
158  Z3vazky k zaméstnancim / Liabilities to employees 16015 15934
159  Zavazky ze socidlniho zabezpegeni a zdravotniho pojisténi / 9299 9593
Liabilities arising from social security and health insurance
160  Stat - dafove zavazky a dotace / Due to government — taxes and subsidies 10038 18 986
161 Dohadné ety pasivni / Estimated payables 28 416 56 900
162  Jiné zdvazky / Other liabilities 6977 28192
D. 163  Casové rozligeni pasiv / Accrued liabilities and deferred assets 168 16 436
D. 1 164  Vydaje pristich obdobi / Accrued expenses 168 3904
2. 165  Vnosy pristich obdobi / Deferred income 12532




ZPRAVA DOZORCI RADY

Dozorcti rada spolecnosti Hutni montaze, a.s. v kalendarim roce 2019 plnila své ukoly v tficlenném slozeni.

Dozorci rada v roce 2019 projedndvala zejména:

- fddnou ucetni zdverku za Ucetni obdobi roku 2018 a navrh predstavenstva spolecnosti na vyporadani hospodarského vysledku
dosazeného za Ucetni obdobi roku 2018,

- zpravu o vztazich mezi propojengmi osobami za rok 2018,

- zpravu dozorci rady predklddanou valné hromade za kalendarni rok 2018,

- hospodarskeé vysledky spolecnosti za jednotliva ucetni abdobi roku 2019,

— plnéni pldnu spole¢nosti na rok 2019 a 0 zakazkové naplnénosti na rok 2019 a 2020,

—informace o prabehu dalezitych obchodnich aktivit spole¢nosti,

— finanéni a obchodni plan pro kalendarni rok 2020,

— zmeény systému odmeéfovani zameéstnancl spole¢nosti,

—zmeény Vv kolektivni smlouveé spolecnosti,

— optimalizaci fizeni ndkladd spole¢nosti.

Spoluprace dozorti rady s predstavenstvem spolecnosti byla v souladu s pravnimi predpisy. Predstavenstvo predkladd dozorci radé
pozadované zpravy, zejména zpravy o VYvoji hospodareni spolecnosti a o rozhodujicich zakazkach.

Dozorti rada spolecnosti na zakladé pisemnych podkladd i viastni kontrolni €innosti konstatuje, ze podnikatelska cinnost spolecnosti
se uskutecnuje v souladu s pravnimi predpisy, stanovami spolecnosti a rozhodnutimi valné hromaduy.

Dozorcti rada spolecnosti Hutni montaze, a.s., v roce 2019 plnila své povinnosti a vykondvala sva prava v souladu s obtanskym
zakonikem, zédkanem o obchodnich korporacich, stanovami spolecnosti a rozhodnutimi valné hromady.

V Praze, dne 23. bfezna 2020

Mgr. Ing. Viktor Chrobok, Ph.D.
Predseda dozorci rady
Hutni montaze, a.s
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THE SUPERVISORY BOARD’S REPORT

The Supervisory Board of Hutni montaze, a.s., performed its duties as a three-member board in 2019.

In 2019 the Supervisory Board discussed the fallowing topics:

- financial reparts for the accounting period 2018 and a proposal of the Board of Directors for the redistribution of the company’s net
income in the accounting period of 2018,

- report on relations among related entities for 2018,

- report of the supervisory board submitted to the general meeting for the year 2018,

- company'’s financial and business performance in the period of 2018,

- financial plan fulfillment for 2019 and business opportunities for 2019 and 2020,

- development of the company’s key commercial activities,

— financial and commercial plan for 2020,

- changes in the remuneration scheme of the company,

- changes in the labor union contract,

- cost management aptimization of the company.

The cooperation between the Supervisory Board and the Board of Directors meets all legal requirements. The Board of Directars
submits to the Supervisory Board all the required reports, in particular the reports on the financial performance of the company
and its major projects.

The Supervisory Board of Hutni montaze, a.s., declares that the business activities of the company are performed in accordance
with all legal regulations, the company’s internal requirements and the decisions of the general meeting.

Supervisary Board of Hutni montaze, a.s., fulfilled its duties and exercised its rights in 2019 in compliance with the Civil Code,
the Business Corporations Act, the company’s articles of association and decisions of the general meeting.

In Prague, 23 March 2020

Viktor Chrobok, Ph.D.

Chairman of the Supervisory Board
Hutni montaze, a.s
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ZPRAVA NEZAVISLEHO AUDITORA
uréena akcionafi spoleénosti
Hutni montazZe, a.s.

Vyrok auditora
Proved|i jsme audit pfilo?ené (éetni zavérky spoleénosti

Hutni montaZe, a.s.

se sidlem Ruské 1162/80, Vitkovice, 703 00 Ostrava, 1G0 155 04 140,
zapsané do obchodniho rejstfiku vedeném u Krajského soudu v Ostravé,
oddil B, vioZka 143,

(dale take .Spoletnost”)

kterd se sklada z rozvahy k 31.12.2018, vykazu zisku a ziraty, pfehledu o zménach vlastniho
kapitalu a prehledu o penéznich tocich za obdobi od 1.1.2019 do 31.12.2019, a piilohy této
Géetni zdwérky, kierd obsahuje popis poufitych vyznamnych Ofetnich metod a dalsi
vysvétlujici informace. Udaje o spoleénosti Hutni montaZe, a.s. jsou uvedeny v &dsti 1 pfilohy
této Ofatni zdvérky.

Podle naseho nazoru utetni zawérka podava vémy a poctivy obraz aktiv a pasiv spoletnosti
Hutni montaZe, as. k31.12.2019 a nakladl a vynosi a vysledku jejiho hospodafeni a
penéZnich tokl zaobdobi od 1.1.2019 do 31.12.2019 vsouladu s Zeskymi Odetnimi
pfadpisy.

Zaklad pro vyrok

Audit jsme provedli v souladu se zdkonem o auditorech a standardy Komory auditorl Ceské
republiky (K& €R) pro audit, kterjmi jsou mezindrodni standardy pro audit (ISA) pfipadné
doplnéné a upravené souvisejicimi aplikaénimi doloEkami. MNage odpovédnost stanovena
témilo pledpisy je podrobndji popsdna v oddilu Odpovédnost auditora za audit G&etni
zaverky. V souladu se zakonem o auditorech a Etickym kodexem pfijatym Komorou auditord
Ceské republiky jsme na Spolednosti nezdvisli a spinili jsme i daldi efické povinnosti
vyplyvajici z uvedenych pfedpisd. Domnivame se, 2e dikazni informace, které jsme
shromazdili, poskytuji dostateény a vhodny zaklad pro vyjadieni nadeho vyroku.

Zdiraznéni skuteénosti

Upozorfiujeme na bod 8 plilohy Ofetni zdvérky, ktery popisuje vyzmamné udalosti po
rozvahovém dni, a které mohou mit v budoucnosti pfimy nebo nepfimy dopad na
hospodarskou situaci Spoleénosti a souvisejici ocenéni majetku a zdvazki, a to zejména s
ohledem na nouzovy stav a daldi opatfeni v rdmci situace vzniklé se Sifenim virové choroby
COWVID-19. Nas wyrok neni v souvislosti s touto zaleZitosti modifikovan.

ABCALNNT 5.1 0
sy Erbenowa M0 M0 00 Oseava-Vitkosice el - - 450 500 556 TED2 tax - 430 500 536 TH3, e-mail abcivabe-audit com
. PSE0A00T, DI CUA5A00007  spoince! Fapsdana v OF wdendm KS v Osaned oo ) viobia 24650
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THE INDEPENDENT AUDITOR’'S REPORT

INDEPENDENT AUDITOR'S REPORT
For the Shareholders of the Company
Hutni montaZe, a.s.

Opinion
We have audited the accompanying financial statements of

Hutni montae, a.s.
Having its Registered Office at Ostrava, Vitkovice, Ruska 1162/80, Zip Code: CZ 703 00,
Company 1D: 155 04 140,
Company Registration: in the Commercial Register of the District Court of Ostrava,
File: B 143
(also referred to as the "Company”)

which comprise the balance sheet as of 31 December 2019, and the income statement for
the period from 1.1.2019 to 31.12.2019, statement of changes in equity and cash flow
statement for the peried from 1.1.2019 to 31.12.2019, and a summary of significant
accounting policies and other explanatory notes. Information about Hutni montaZe, as. is
presanted in Note 1 to these financial statements.

In our opinicn, the financial statements give a true and fair view of the financial position of
Hutni montdZe, a.s. as of 31 December 2019, and of its financial performance and its cash
flows for the peried from 1.1.201% to 31.12.2019 in accordance with Czech accounting
regulations.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of
the Chamber of Auditors of the Czech Republic, which are International Standards on
Auditing (1SAs), as amended by the related application clauses. Our responsibilities under
this law and regulation are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in
accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber of
Auditors of the Czech Republic and we have fulfiled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis on the fact

Attention is drawn in Note 8 to these financial statements, which describes significant events
after the balance sheet date and which may have a direct or indirect impact on the
Company's financial position and the related valuation of assets and liabilities in the future,
especially with regard to the state of emergency and other measures in the context of the
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Jiné skuteénosti

Uéetni zavérka k 31. prosinci 2018 byla ovéfena jinym auditorem, ktery ve své zpravé ze dne
17. kvétna 2019 vydal k této Oéetni zavérce vyrok bez vihrad.

Ostatni informace

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zdkona o auditorech informace uvedene
ve viroéni zpravé mimo Gfetni zavérku a nadi zpravu auditora. Za ostatni informace
odpovida pfedstavenstvo Spolecnosti.

N&8 vyrok k Géetni zdvérce se k ostatnim informacim nevztahuje. Pfesto je viak soulasti
nasich povinnosti souvisejicich s auditem Gcetni zavérky seznameni se s ostatnimi
informacemi a posouzeni, zda ostatni informace nejsou ve vyznamném (materialnim)
nesouladu s Géetni zédvérkou & s nadimi znalostmi o Géetni jednotce ziskanymi b&hem
provadéni auditu nebo zda se jinak tyto informace nejevi jako wyznamné (materialné)
nespravné. Také posuzujeme, zda ostatni informace byly ve wviech vyznamnych
{materialnich) ohledech vypracovany vsouladu s pfisludnymi pravnimi pfedpisy. Timto
posouzenim se rozumi, zda ostatni informace splfuji poZadavky pravnich pledpisi na
formalni naleZitosti a postup vypracovani ostatnich informaci v kontextu vyznamnosti
{materiality), tj. zda pfipadné nedodrZeni uvedenych poZadavkl by bylo zplsobile ovlivnit
usudek Cinény na zakladé ostatnich informaci.

MNa zakladé provedenych postupld, do miry, jiZ dokdZeme posoudit, uvadime, Ze
= ostatni informace, které popisuji skutenosti, jeZ jsou téZ pfedmétem zobrazeni v
Géetni zévérce, jsou ve wviech vyznamnych (materidlnich) ohledech v souladu s
Gdetni zavérkou a
= ostatni informace byly vypracovany v souladu s pravnimi pfedpisy.

Déle jsme povinni uvést, zda na z4kladé poznatkl a povédomi o Spoleénosti, k nimz jsme
dospéli pfi provadéni auditu, ostatni informace neocbsahuji vyznamné (materialni) vécné
nespravnosti, V ramci uvedenych postupld jsme v ocbdrZenych ostatnich informacich zadné
vyznamné (materidlni) vécné nespravnosti nezjistili.

Odpovédnost pfedstavenstva a dozoréi rady Spoleénosti za Géetni zavérku

Pfedstavenstvo Spoleénosti odpovidd za sestaveni Ofetni zavérky podavajici vérmy
a poctivy obraz v souladu s Eeskymi Oéetnimi pfedpisy a za takovy wnitini kontrolni systém,
ktery povaZuje za nezbytny pro sestaveni Géetni zavérky tak, aby neobsahovala vyznamne
{materialni) nespravnosti zpluscbené podvodem nebo chybou.

Pfi sestavovani (éetni zévérky je pfedstavenstvo Spoleénosti povinno posoudit, zda je
Spoleénost schopna nepfetrfitd trvat, a pokud je to relevantni, popsat v pfiloze Oéetni
zavérky zaleZitosti tykajici se jejiho nepfetrZitého trvani a pouditi pfedpokladu nepfetrZitého
trvani pfi sestaveni Oéetni zavérky, s vyjimkou pfipadd, kdy pfedstavenstvo planuje zruSeni
Spoleénosti nebo ukonéeni jeji éinnosti, resp. kdy nema jinou redlnou moznost neZ tak uginit.

Za dohled nad procesem Uéetniho vykaznictvi ve Spoleénosti odpovida dozordi rada.
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situation arising from the spread of viral diseases COVID-198. Our opinion is not modified in
connection with this matter.

Other facts

The financial statements for the year ended 31 December 2018 were audited by another
auditor who, in his report of 17 May 2019, issued an ungualified opinion on these financial
statemeants.

Other Information

In compliance with Section 2({b) of the Act on Auditors, the other information comprises the
information included in the Annual Report other than the financial statements and auditor’s
report thereon. The Board of Directors of the Company is responsible for the other
information.

Our opinion on the financial statements does not cover the other information. In connection
with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears fo be
materially misstated. In addition, we assess whether the other information has been
prepared, in all material respects, in accordance with applicable law or regulation, in
particular, whether the other information complies with law or regulation in terms of formal
requirements and procedure for preparing the other information in the context of materiality,
i.e. whether any non-compliance with these requirements could influence judgments made
on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

=« The other information describing the facts that are also presented in the financial
statements is, in all material respects, consistent with the financial statements; and

« The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the
Company obtained in the audit, on whether the other information contains any material
misstatement of fact. Based on the procedures we have performed on the other information
obtained, we have not identified any material misstatement of fact.

Responsibilities of the Board of Directors and the Supervisory Board of the Company
for the Financial Statements

The Board of Directors of the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with accounting principles generally
accepted in the Czech Republic and for such internal control that is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors of the Company is responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable,
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Odpovédnost auditora

Nasim cilem je ziskat pfiméfenou jistotu, Ze Océetni zavérka jako celek necbsahuje
vyznamnou (materidini) nespravnost zplsobenou podvodem nebo chybou a vydat zpravu
auditora obsahujici nas wvyrok. Pfiméfena mira jistoty je velkd mira jistoty, nicméné neni
zarukou, Ze audit provedeny v souladu s wvy3e uvedenymi pfedpisy ve viech pfipadech
v Uéetni zavérce odhali pfipadnou existujici vyznamnou (materiaini) nespravnost.
Nespravnosti mohou vznikat v disledku podvodd nebo chyb a povaZuji se za vyznamné
{materialni), pokud lze rediné pfedpokladat, Ze by jednotlivé nebo v souhrmu mohly ovlivnit
ekonomicka rozhodnut, ktera uZivatelé déetni zavérky na jejim zakladé pfijmou.

Pfi provadéni auditu v souladu s vy3e uvedenymi pfedpisy je na3i povinnosti uplatfiovat
béhem celého auditu odborny Usudek a zachovavat profesni skepticismus. Dale je nasi
povinnosti:

s Identifikovat a vyhodnotit rizika vyznamné (materialni) nespravnosti Gdetni zavérky
zpluscbené podvodem nebo chybou, navrhnout a provést auditorské postupy reagujici
na tato rizika a ziskat dostateéné a vhodné dikazni informace, abychom na jejich
zakladgé mohli vyjadfit wvyrok. Rizike, %e neodhalime wyznamnou (materidlni)
nespravnost, k niZ do&lo v disledku podvodu, je vétéi neZ riziko neodhaleni vyznamné
(materialni) nespravnosti zplsobené chybou, protoZe soudasti podvodu mohou byt tajné
dohody, falSovani, imysina epomenuti, nepravdiva prohlaseni nebo cbchazeni vnitinich
kontrol predstavenstvern Spolecnosti.

« Seznamit s& s wvnitfnim kontrolnim systémem Spolecnosti relevantnim pro audit
v takovem rozsahu, abychom mohli navrhnout auditorské postupy vhodné s ohledem
na dané okolnosti, nikoli abychom mohli vyjadfit ndzor na U€innost vnitiniho kontrolniho
systému.

+ Posoudit vhodnost pouZitych Ofetnich pravidel, pfimé&fenost provedenych Ofetnich
odhadl a informace, které v této souvislosti pfedstavenstvo Spoleénosti uvedlo v pfiloze
Ucetni zawérky.

+« Posoudit vhodnost pouZiti pfedpokladu nepfetrZitého trvani pfi sestaveni Oéetni zavérky
predstavenstvem Spoleénosti a to, zda s ohledem na shromazdéné dikazni informace
existuje vyznamna (materidini) nejistota vyplyvajici z udélosti nebo podminek, kieré
mohou vyznamné zpochybnit schopnost Spoleénosti trvat nepfetritd. Jestlize dojdeme k
zavéru, 2e takova viznamna (materialni) nejistota existuje, je nadi povinnosti upozornit v
nasi zpravé na informace uvedené v této souvislosti v pfiloze Oéetni zavérky, a pokud
tyto informace nejsou dostateéné, wyjadfit modifikovany vyrok. Mase zavéry tykajici se
schopnosti Spoleénosti trvat nepfetrfité vychazeji z dikaznich informaci, které jsme
ziskali do data nadi zpravy. Nicménd budouci udalosti nebo podminky mohou vést k
tomu, e Spoleénost ztrati schopnost trvat nepfetrits.

+ yhodnotit celkovou prezentaci, &enéni a obsah Getni zavérky, vietnd pfilohy, a dile
to, zda Géetni zdvérka zobrazuje podkladové transakce a udalosti zplsobem, ktery vede

k vérnemu zobrazeni.
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matters related to going concern and using the going concern basis of accounting unless the
Board of Directors of the Company either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Supervisory Board of the Company is responsible for overseeing the Company’s
financial reporting process.

Auditor's Responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reascnable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the above-
mentioned laws and regulations will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected fo influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with the above law or regulation, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from emor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control by the Board
of Directors of the Company.

+« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors of the
Company.

+ Conclude on the appropriateness of the Board of Directors of the Company use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concemn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Company to
cease to conlinue as a going concerm.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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MNadl povinnosti je informovat pfedstavenstvo a dozoréi radu Spoleénosti mimo jing o
planovaném rozsahu a nagasovani auditu a o vyznamnych zjisténich, ktera jsme v jeho
prubéhu uéinili, véetné zjisténych vyznamnych nedostatk( ve vnitinim kontrolnim systému.

W Ostravé dne 25. biezna 2020

ABC.AUDIT, s.r.o.
Erbenova 783129, 703 00 Ostrava-Vitkovice
auditorska spoleénost
auditorské opravnéni & 387
zastoupena:

Ing. Ale3em Pavioskem
povéfenym zaméstnancem

a odpovédnym auditorem
auditorské opravnéni &. 2500
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We communicate with the Board of Directors and the Supervisory Board of the Company
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit.

In Ostrava on March 25, 2020

ABC.AUDIT, s. r. 0.
Erbencva 29, 703 00 Ostrava - Vitkovice
Auditing Company
Certificate No. 387
Represented by:

Ing. Ales Paviosek
Responsible Auditor
Certificate Mo. 2500
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Jsme tu od roku 1828.

Jsme v3iude tam, kde lidé potfebuiji Cistou vodu, oviddnout energii, pfeklenout Udoli nebo

vyuzit bohatstvi zemé&. Pomdhdme tvofit, stavét a vyrdbét. Na vsech kontinentech jsme

znamenim jedine¢nych znalosti, technologii a odhodlanych profesiondld, na které se mUzete
spolehnout jiz vice nez 190 let. #jsmewitkowitz

We have been here since 1828.
We are wherever people need clean water, control energy, bridge the valley or to exploit the
wealth of the earth. We help to create, build and produce. On all continents, we are a sign
of unique knowledge, technology and dedicated professionalism that you can count on for
over 190 years. #wearewitkowitz

@ HUTNI MONTRZE

Hutni montdze, a.s., Ruskd 1162/60, 703 00 Ostrava-Vitkovice, Czech Republic
e: grehutni-montaze.com,



