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UVODNI SLOVO PREDSEDY PREDSTAVENSTVA

V roce 2016 spolecnost Hutni montadze vyrazné prekroCila jak pldnovanou, tak srovnatelnou Uroven trzeb proti roku predchazejici-
mu. V absolutni hodnoté trzby Cinily 1 200 mil. KE. | ostatni pldnované kategorie byly splnény. Hospodarsky vysledek pred zdanénim
dosahl 86,1 mil. KE. Spolecnost vsak vykazala pred zdaneénim ztratu 169,5 mil. K& a po zdanéni 187,6 mil. KE.

Nad rdmec bézného haspodareni musela spolecnost vytvorit rezervy na ruceni ve vysi 140 mil. KE a opravné polozky k pohledavkam ve vysi
96 mil. K&, a to za Upadci ve skupiné Vitkavice.

Ozdravny proces, ktery byl ve skupiné Vitkovice zahajen v minulém race, vedl k rozhodnuti odprodat spole¢nost Hutni montaze formou
vybeérovehao fizeni, které bylo ukonceno na pocatku roku 2017 a kde s nejlepsi nabidkou uspéla spolecnost E-INVEST, a.s.

Na Uhradu ruceni za spolecnostmi skupiny Vitkovice byly pouzity penézni prostredky ziskané zvySenim zakladniho kapitdlu, ktery
provedla spole¢nost E-INVEST, a.s. v souladu s valnou hromadou dne 31. 3. 2017, a kterd se stala majoritnim viastnikem Hutnich montazi.
Po dokonCeni procesu prevodu akcii Hutnich montazi ve viastnictvi skupiny Vitkovice, kterg bude ukoncen v cervnu 2017, se stane jedingm
akcionarem nasi spolecnosti spriznénd osoba spolecnosti E-INVEST, a.s., a to spolecnost WITKOWITZ GW a.s.

Pro rok 2017 ma spolecnost Hutni montdze jiz naplnén plan potvrzenymi kontrakty a plnéni za nekolik prvnich meésicd t. r.
avizuje vyrazneé prekroceni trzeb oproti roku predchozimu.

Ing. Miroslav|Precechtél
predseda predstavenstva
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INTRODUCTION BY THE CHAIRMAN OF THE BOARD
OF DIRECTORS

In 2016 Hutni montéze considerably exceeded both the projected and the previous year's comparable revenue level. In the abso-
lute value the revenues were worth 1 200 mil. CZK and all the other planned targets were met as well. The pre-tax profit reached
66.1 mil. CZK. However, the company made a pre-tax loss of 169.5 mil. CZK, amounting to 187.6 mil. CZK after tax.

Over and above the day-to-day management, our company had to create reserves faor the guarantee amounting to 140 mil. CZK
and adjustments to the receivables warth 96 mil. CZK, both items relating to the bankrupt companies within the Vitkovice Group.

The restoration process initiated within the Vitkovice Group last year led towards the decision to sell Hutni montaze through a tendering
procedure which was terminated in the beginning of 2017, the winning bid being offered by E-INVEST, a.s.

The liabilities ensuing from the guarantee for the companies within the Vitkovice Group were paid up using the financial means
acquired by means of increasing the company’s share capital, implemented by E-INVEST, a.s., in accordance with the resolution of the
General Meeting held on 31. 3. 2017. E-INVEST, a.s., thus became a majority shareholder of Hutni montaze. After completion of the process
of transfer of the shares of Hutni montaze, owned by the Vitkovice Group, expected in June 2017, a related party to E-INVEST, a.s., called
WITKOWITZ GW a.s., shall become the sole shareholder of our company.

The Hutni montaze's revenue target for 2017 is already fully covered by the contracts concluded up till now and the financial results from the
first months of this year are signalling a considerable exceeding of the tatal revenues in comparison with the previous year.

Ing. Miroslav|Precechtel
Chairman of the board of directors



ZAKLADNI UDAJE A CHARAKTERISTIKA SPOLECNOSTI
BASIC DATA AND COMPANY PROFILE

Nazev: Hutni montaze, a.s.

Sidlo:  Ruska 1162/60, Vitkavice, 703 00 OSTRAVA
IC: 15504140

DIC: CZ15504140

Registrace: Spolecnost je registrovana v obchodnim  rejstriku
vedeném Krajskym soudem v Ostravé oddil B, vlozka 143.

Spole¢nost ma registrovanou stalou provozovnu na Slovensku,
v Némecku, Polsku, Bulharsku, Nizozemi, Finsku, Uruguayi
avJIAR.

Spolecnost je dle registrovana z hlediska DPH v téchto zemich:

Svédsko : SE502062697301
Slovensko : SK2020336857
Némecko :DE261236195
Nizozemi  :NL822925710B01
Uruguay : 21540500 0015
JAR : 2013/191295/10
Bulharsko :BG203670965
Polsko - PL5262975917
Finsko :FI21789629
AKCIONARSKA STRUKTURA

VIiTKOVICE
HEAVY
MACHINERY
a.S.
31,24 %

SHAREHOLDERS STRUCTURE

Name: Hutni montaze, a. s.

Registered seat: Ruska 1162/60, Vitkovice, 703 00 OSTRAVA
Reg. No.: 15504140

Taxident. No.:  CZ15504140

Registration: The company is registered in the Extract from the
Trade Register kept by the District Court of Ostrava, Part B, File 143.

Currently, the company has active permanent establishments in
Slovakia, Germany, Poland, Bulgaria, the Netherlands, Finland,
Uruguay and South Africa.

Tax identification number in foreign countries:

Sweden : SE502062697301
Slovakia : SK2020336857
Germany : DE261236195
Netherlands : NL822925710B01
Uruguay : 21540500 0015
RSA : 2013/191295/10
Bulgaria :BG203670965
Poland : PL5262975917
Finland :FI21789629

VITKOVICE, a. s.
68,76 %




Spoletnost Hutni montaze, a.s. je Elenem VITKOVICE MACHINERY
GROUP a je vlastnéna spole¢nostmi VITKOVICE, a.s. a VITKOVICE
HEAVY MACHINERY a.s., obé se sidlem Ruska 2887/101, Vitkovi-
ce, 703 00 Ostrava.

Spolecnost Hutni montaze je v ramci Ceské republiky tradicni
a nejvetsi firmou v oblasti montazi, oprav a udrzby. V roce 2016
spolecnost pUsobila predevsim na zahranitnich trzich: zejména
v Jihoafrické republice, Bulharsku, Polskuy, Svedsku, Némecku,
Finsku. Podil exportu ¢inil v roce 2016 celkem 90 %.

Spolecnost disponuje zkuSenymi fidicimi pracovniky, kvalifiko-
vangmi montdznimi skupinami, technickym zabezpecenim pro
svarectske prace a kontrolu svard i mobilni jerabovou technikou.

Hutni montaze jsou silnou, konkurenceschopnou a stabilni firmou.

VIZE SPOLECNOSTI

Cilem spolecnosti je trvaly rozvoj a dlouhodobd prosperita spolec-
nosti, dosazend intenzivnim a efektivnim vyuzivanim veskergch
zdrojQ.

Strategie spolecnasti je zalozena na dlouhodobé a seridzni spolu-
praci s obchodnimi partnery, a to odbérateli i dodavateli.
Progresivni montadzni metody a postupy zajisti Hutnim montazim
v konkurencnim prostredi vghodnou pozici.

Bezpecnost a ochrana zdravi zaméstnancy pfi praci je zakladni
prioritou spole¢nosti.

CERTIFIKACE

Veskeré procesy ve spolecnosti probihaji v rdmci Integrovaného

systému fizeni (ISR), jehoz zakladem jsou:

* systém managementu jakosti dle EN ISO 9001

* systém managementu EHS dle EN 14001

* systém managementu bezpecnosti a ochrany zdravi pri praci dle
BS OHSAS 18001

Spolecnost dale vlastni fadu nezbytnych certifikdtd a opravnéni

od tuzemskych i zahranicnich autorit, které zastreSuji veSkeré

specializované cinnosti spolecnosti.

PERSONALISTIKA A PRACOVNEPRAVNI VZTAHY

Primérny prepocteny evidencni stav kmenovych zaméstnancl

v roce 2016 byl 684, evidencni stav zaméstnancut k 31. 12. 2016

byl 690, z toho 532 v délnicke kategorii.

Hutni montdze se v roce 2016 zapojily do projektu ,Podpora

odborného vzdélavani zaméstnancl II” podporeného financnimi

prostredky z ESF (Evropsky socidlni fond) a ze statniho rozpottu

CR v rdmci Opera&niho programu Zaméstnanost.

Dne 30.9.2016 na zakladé doporuceni hodnotici komise byly

schvaleny Uradem prace Ceské republiky — krajskou pobockou

v Ostrave zadosti o prispévek tykajici se vzdélavacich aktivit:

- Kvalifikace svarecskych inspektort — IWI C (comprehensive),

— Prince 2 Foundation a Prince 2 Practitioner + certifikacni zkouska,

- Kvalifikace dle EN ISO 9712 — metoda radiografickd RT WE 2 -
vyhodnocovani radiograma.

V roce 20716 probéhla vzdéldvaci aktivita Kvalifikace svaretskych

inspektort — IWI C (comprehensive).

Zamestnanci Hutnich montazi se fidi ,,Zasadami profesiondlniho

chovani a jednani zaméstnanct skupiny VITKOVICE” a tyto zasady

jsou zakladni etickou normou vystupovani a jednani zameéstnancl

spolecnosti.
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Hutni montaZe, a.s. is a member of the VITKOVICE MACHINE-
RY GROUP and it is owned by VITKOVICE, a.s., and VITKOVICE
HEAVY MACHINERY a.s., both companies having their registered
seat at Ruska 2887/101, Vitkovice, 703 00 OSTRAVA.

Hutni montaze is a long-established and the largest company in the
sphere of mechanical erection, repair and maintenance in the Czech
Republic. In 2016 Hutni montdze operated mainly in the foreign
markets: South Africa, Bulgaria, Poland, Sweden, Germany and
Finland. The share of exports in 2016 amounted to 90%.

The company employs highly experienced management staff,
qualified assembly teams and has its own technical facilities and
equipment for welding operations and weld examination as well as
a mobile crane fleet.

Hutni montaze is a strong, competitive and stable company.

CORPORATE VISION

Our aim is continuous development and long-term prosperity
reached by means of intensive and efficient use of all the resources.
Our corporate strategy is based on the long-term and fair cooperati-
on with our business partners, both customers and suppliers.
Progressive assembling methods and procedures are our way
of maintaining a strong position in the competitive enviranment.
Occupational safety and health protection is the company’s main
priority.

CERTIFICATION

All the company processes run within the Integrated Management

System (IMS) which is based upon:

« Quality management system (AMS) according to EN I1SO 9001

 Environment management system (EMS) according to EN 14001

* Occupational health and safety management system according
BS OHSAS 18001

Furthermore, the company owns a number of certificates and licen-

ces issued by both Czech and foreign authorities, covering all the

company’s special activities.

HUMAN RESOURCE MANAG EMENT AND LABOUR

RELATIONS

The average registered number of permanent employees in 2016

was 684, the registered number of employees as of 31 December

2016 amounted to 690, of which 532 were manual workers.

In 2016 Hutni montaze participated in the project called ,, Employee

Professional Education Support I, financially supported by ESF

(European Social Fund) and the state budget of the Czech Republic

under the Employment Operational Programme.

On 30 September 2016, upon recommendation by the Evaluation

Committee, the Labour Office — regional branch Ostrava - appro-

ved the company’s applications for financial contribution for the

following educational activities:

- Welding inspector qualification — IWI C (comprehensive);

- Prince 2 Foundation and Prince 2 Practitioner + certification
exam;

- Qualification according to EN I1SO 9712 -RT WE 2 radiographic
method — radiograph evaluation.

In 2016 the Welding inspector qualification — IWI C (comprehensi-

ve) training was held.

The employees of Hutni montaze adhere to the ,Principles of pro-

fessional behaviour of employees of the VITKOVICE MACHINERY

GROUP*, which represents a principal ethical standard for the way

of conduct of the employees of Hutni montaze.



OCHRANA ZIVOTNIHO PROSTREDI V ROCE 2016

V pribéhu roku 2016 byly poskytovany sluzby ve vsech oblas-
tech ekologie a v oblasti tribotechniky spole¢nosti VITKOVICE, a.s.,
odborem Ekologie a tribotechnika na zakladé uzaviené Smlouvy
0 provadéni poradenske, konzultacni, preventivné-kontrolni a vy-
konné cinnosti v ablasti zivatniho prostredi a tribotechniky.
Odpady, obaly. Zneskodnovani odpadl ve spolecnosti bylo pro-
vadeno prostrednictvim opravnenych firem v souladu se zakonem
¢185/2001 Sb. o odpadech v platném znéni.

Chemické latky, REACH. Nafizenim ES 1907/2006 REACH -
nevznikla povinnost registrace.

Ovzdusi. Nejsou evidovany Zzadné vyjmenovane zdroje.

EMS. Systém EMS je zaveden a certifikavan ve vSech Utvarech
spolecnosti, platnost certifikdtu vydaného spolecnosti TUV NORD
CZECH je do 21. 2. 2017.V roce 2017 je ocekavana recertifikace dle
nove verze normy EN I1SO 14001:2015.

Zelen. V roce 2016 nebyla provedena z3dna vysadba zeleng, ani
nevznikla jeji povinnost za kaceni drevin.

Uspory energii. \V roce 2016 vznikla spolecnosti povinnost
zpracovani energetickych auditd dle zdkona 406/2000 Sb. Zakon
0 hospodareni energii.

Havarie. V roce 2016 nebyla hldsena zadnd zadvazna havarie
s dopadem na zivotni prostredi. Spolecnost zpracaovala hodnoceni
dle zdkona 167/2008 Sb. o predchazeni ekologické ujmé a o jeji
naprave — nevznikla povinnaost pajisténi. Bylo aktualizovano hodno-
ceni dle zdkona 224/2015 Sb. Zakon o prevenci zavaznych havarii
a zpracovano prohlaseni o nezarazen.

Ochrana vod a vodni hospodarstvi. Kvalita vypoustenych odpad-
nich vod je pravidelné sledovana odbéry vzorkU a jejich analyzami
z jednotlivych vyusti opravnénou laboratori. Vysledky rozbort byly
predany prislusnym organizacim a organdm statni spravy v zakon-
nych terminech.

Staré ekologické zatéZe. \e spolecnosti nejsou evidovany zadné
staré ekologicke zateze.

Zavér.

V roce 2016 nedoslo ve spolecnosti k zadné zdvazné havarii
v oblasti zivotniho prostredi. Organy statni spravy nebyla ulozena
73dnd pokuta za poruseni povinnosti v jednotlivych dil€ich oblas-
tech zivotniho prostredi.

HLAVNi AKTIVITY SPOLECNOSTI

DODAVKY A MONTAZE OCELOVYCH KONSTRUKCI, MOSTU
ATECHNOLQGICKYCH ZARIZENI PRO:

* energetiku

 dopravni stavby, mosty zeleznicni, silnicni

* primyslové a sportovni stavby a stavby obcanske vybavenosti

* petrochemické a chemické komplexy, potrubi a nadrze

« 1&zebni priimuysl (velkastroje — povrchové doly)

 hutni kombinaty

* vodni dila a ostatni

SLUZBY DOPRAVNI, MANIPULACNI A JERABOVE TECHNIKY

ENVIRONMENT PROTECTION IN 2016

In 2016 all the services relating to the environment protection
and tribotechnology were rendered by VITKOVICE, a.s., Ecology
and Tribotechnology Department upon agreement on consultation,
preventive examination and executive work in the sphere of
environment protection and tribotechnology.

Waste and package management. Waste disposal in Hutni
montaze was performed by authorised companies pursuant to
Act No.185/2001 Coll,, on waste disposal, as amended.

Chemical substances, REACH. Due to the EC Regulation
No. 1907/2006 REACH the obligation of registration did not arise.
Air pollution. There were no listed sources of air pollution registered.
EMS. The EMS system has been introduced and certified in all the
departments of Hutni montaze. The EMS Certificate, issued by TUV
NORD CZECH, is valid until 21 February 2017. The recertification
according to the new EN ISO 140001:2015 standard is expected to
take place in 2017.

Planting of greenery. No greenery was planted in 2016, neither was
there any such obligation arising from woodcutting activities.
Energy savings. In 2016 there was no obligation to perform ener-
gy efficiency audit pursuant to Act no. 406/2000 Coll, on energy
saving policies.

Accidents. In 2016 there was no report of serious accident with
environmental impact. The company elaborated an evaluation
report pursuant to Act no. 167/2008 Coll,, on prevention of ecolo-
gical harm and its remedy. No obligation of insurance arose from
the company'’s activities. An update of the evaluation was made
pursuant to Act no. 224/2015 Coll,, on the prevention of serious en-
vironmental accidents, upon which the Non-Inclusion Declaration
was drawn up.

Water protection and water management. The quality of the dis-
charged sewerage water is regularly monitored by means of sam-
ple collection at the individual points of discharge and subsequent
analysis of the samples by a certified laboratory. The results of the
analyses were submitted to the appropriate organizations and state
administration bodies within the mandatory time period.
Environmental burden. The company registers no environmental
burdens ensuing from its previous activities.

Conclusion.

In 2016 there was no serious environmental accident occurring
in Hutni montdze. The state administration authorities did naot
impose any fine on the company relating to breach of obligation in
the sphere of environment protection.

MAJOR BUSINESS ACTIVITIES

SUPPLY AND INSTALLATION OF STRUCTURAL STEEL,
BRIDGES AND TECHNOLOGICAL EQUIPMENT FOR:

* Power engineering;

* Transport structures, railway and roadway bridges;

* Industrial buildings, sports and public facilities;

* Petrochemical and chemical plants, pipelines, tanks;

* Mining industry (giant machines - surface mines);

* Metallurgical plants;

¢ Waterworks, etc.

TRANSPORT, HANDLING AND CRANE SERVICES
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VYVO0J SPOLECNOSTIAVLASTNICKE STRUKTURY
CORPORATE HISTORY AND OWNERSHIP STRUCTURE

1.1.1953
Zalozen narodni podnik Hutni montaze se sidlem v Ostrave.

9. 3.1991
Zalozena statni akciova spolecnost Hutni montaze Ostrava, a.s.

1992

Spolecnost ¢astecné vstupuje do prvni viny kupénove privatizace,
uplna privatizace spolecnosti byla dokoncena v roce 1998, kdy stat
prodava zbytek svych akcii

duben 2005

Rex Invest, a.s. se stdvd majoritnim vlastnikem s podilem
96,35 % akcii, nasleduje vyvlastnéni drobnych akcionart (podle
§183) a spolecnost se stdva jedinym akcionarem.

2.11.2006

Jedingm vlastnikem se stava spole¢nost VITKOVICE HEAVY
MACHINERY a.s., kterd patii do skupiny VITKOVICE MACHINERY
GROUP.

19.12.2013
Doslo ke zméné struktury akcionard v rdmci skupiny VITKOVICE
MACHINERY GROUP.

1January 1953
A national concern of Hutni montadze was established in Ostrava.

9 March 1991
Ajoint stock company of Hutni montaze Ostrava, a.s., owned 100 %
by the state, was established.

1992

The company enters into the first wave of voucher privatization.
The privatization of the company was completed in 1998 when the
state sold its remaining shares.

April 2005

Rex Invest, a. s., becomes a major shareholder owning 96.35 %
of shares. Followed by expropriation of minority shareholders
(pursuant to § 183), the company becomes the only shareholder.

2 November 2006

VITKOVICE HEAVY MACHINERY, a. s, @ member of the VITKO-
VICE MACHINERY GROUP, becomes the only shareholder of the
company.

19 December 2013
There was a change made to the shareholder structure within the
VITKOVICE MACHINERY GROUP.
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ORGANIZACE A RiZENi
ORGANIZATION STRUCTURE AND MANAGEMENT

STATUTARNI ORGANY / STATUTORY BODIES

PREDSTAVENSTVO / BOARD OF DIRECTORS
Predseda / Chairman

mistopredseda / Vice-Chairman

¢len / Member

DOZORCi RADA / SUPERVISORY BOARD
Predseda / Chairman

¢len / Member

¢len / Member

VEDENI SPOLECNOSTI/ COMPANY MANAGEMENT

generdlni feditel / Managing Director

vykonni feditelé / Executive Directors
finance / Finance
obchod / Commerce

OS OK a mostt / Bridge Construction and Structural Steel

OS technologie / Equipment Installation
realizace / Project Execution
montazni mechanizmy / Cranes and Machinery
kvalita / Quality

Ing. Miroslav Precechtél

Ing. Jan Svetlik

Ing. Michaela Zvakova do / till 14. 4. 2016
Ing. Jan Hudec od / since 15. 4. 2016

Ing. Ale$ Hub
V0adimir Jurosek
Libéna Svétlikova

Ing. Miroslav Precechtéel

Ing. Jaroslav Luzar

Ing. Petr Brazda
Ing. Jan Hudec
Ing. Vaclav Herian
Ing. Klement Teper
Ing. Jifi Mamica

Spolecnost nema ve své organizacni strukture samostatné podnikatelské jednotky.
Zahrani¢ni organizatni slozka spalecnosti je zfizena na Slovensku.

There no independent business entities within the arganisation structure of the company.
A foreign organizational unit is established in the Slovak Republic.




Dozorci rada
Supervisory Board
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Valna hromada
General Meeting

Predstavenstvo
Board of Directors

Generalni feditel
Managing Director

Predstavitel vedeni pro ISR

QMS, EMS, IMS Manager

Personalni Gtvar
Personnel Department

HM, a. s. - org.zloZka,
Slovensko
Subsidiary in Slovakia

Finanéni Gsek
Finance Deparment

Usek mont. mechanizmy
Cranes and Machinery

Jefaby mobilni
Mobile Cranes

Nakladni doprava
Haulage

Osobni doprava
Passenger traffic

Jeraby stabilni
Derrick and Gantry Cranes

Usek kvality
Quality Department

Technicka kontrola
Technical Inspection

Technologie svarovani
Welding Technology

Manazer BOZP
OSH Manager

Usek realizace

Project Execution Department

Nakup
Purchase

Sklady
Warehouses

Pfiprava montazi-lidské zdroje

Human Resources

Obchodni Usek
Commerce Department

Marketing

Ocelové konstrukce a mosty

Structural Steel and Bridges

Technologie
Technological Equipment

Montaze
Erection and Installation

Ocelové konstruce a mosty
Structural Steel and Bridges

Technologicka zafizeni
Technological Equipment

1



12

SPOLECNOSTI S MAJETKOVOU UCASTI
HUTNICH MONTAZI, A.S.
COMPANIES PARTLY OWNED BY HUTNi MONTAZE

Ti - kran servis, s.r.o.

Provadeni technické inspekce zdvihacich a elektrickych zarizeni,
opravy a servis mabilnich jerdby, vyhradni servis mobilnich jerabl
fy Demag v Ceskeé republice a na Slovensku.

Sidlo: Sviadnov, Nadrazni 448, PSC 739

Obchodni podil: 100 %

Intermontaz - servis, s.r.o.
Montdaze technologickych zafizeni a ocelovych konstrukci.

Sidlo: Kyjev, Ukrajina
Obchodni podil: 50 %

PRIS - Hutni montaZe Ostrava, s.r.0.

Inzenyrskd, projekeéni a realizacni Cinnost v oblasti stavebnictvi
a technologie.

Sidlo: Almaty, Kazachstan

Obchodni podil: 50 %

GEO - CZ Construction Engineering, s.r.o.

Montaze stavebnich ocelovych konstrukci a technologickych
zafizeni.

Sidlo: Thilisi, Gruzie

Obchodni podil: 50 %

Ti - kran servis, s.r.0.

Inspection of lifting equipment and electrical equipment,
maintenance and service of mobile cranes, exclusive service
of Demag mabile cranes in the Czech Republic and Slovakia.
Registered seat: Sviadnov, Nadrazni 448, PSC 739 25

Business share: 100 %

Intermontaz - servis, s.r.0.

Structural steel construction and equipment installation.
Registered seat: Kiev, Ukraine

Business share: 50 %

PRIS - Hutni montaze Ostrava, s.r.0.

Engineering, design, project execution in construction industry.
Registered seat: Almaty, Kazakhstan

Business share: 50 %

GEO - CZ Construction Engineering, s.r.o0.

Structural steel construction and equipment installation.
Registered seat: Thilisi, Georgia

Business share: 50 %

HOSPODARSKE VYSLEDKY ZA ROK 2016

FINANCIAL RESULTS IN 2016

Za rok 20716 dosahla spolecnost Hutni montaze trzby ve vysi
1200 mil. K&, ukazatel ro¢niho planu byl prekrocen o 15,4 %. Hos-
podarsky vysledek pred zdanénim dosahl hodnoty -170 mil. KE.
Mimoradngm vlivem na hospodarsky vysledek roku byla tvorba
opravnych polozek k pohledavkdm za spolecnostmi v insolven-
ci ve vUsi 96 mil. K¢ a tvorba rezervy na financni rizika ve vysi
ruteni poskytnutého Komeréni bance, a.s. a Ceské sporitelng, a.s.
ve vysi 140 mil. K& Hospodarsky vysledek pred zdaneénim bez

The total revenues of Hutni montaze in 2016 reached 1 200 mil.
CZK, the annual plan indicator was exceeded by 15.4 %. The pre-tax
profit amounted to -170 mil. CZK. The extraordinary items having
a significantimpact on the profitin 2016 were the value adjustments
to the receivables from the insolvent companies, worth 96 mil. CZK,
and appropriation to the reserves for financial risks, equalling the
value of the debt guarantee provided to Komercni banka, a.s., and
Ceska sporitelna, a.s., amounting to 140 mil. CZK. Apart from the-



téchto mimoradnych viiva ¢ini 66 mil. K¢, ¢imz byl plan hospodar-
ského vysledku na rok 2016 splnén na 100 %. Ukazatel EBITDA
dosahl hodnoty 4 mil. KE.

V roce 2016 bylo na investice, podle interni metodiky skupiny
VITKOVICE, finangné vynalozeno necelgch 25 mil. K& Nové
pofizené investice ve finan¢ni vysi 7,6 mil. K€ byly vynalozeny na
nakup svarecich a zdvihacich zafizeni, elektro zafizeni a jednoho
teleskopického manipuldtoru pro potfeby montadznich pracovist.
Z neproduktivnich investic bylo vynalozeno 17 mil. KE na ndkup
objektu H blok véetné pozemkU, uréeného k rekonstrukci a zfizeni
noveého sidla spolecnosti.

Pohledavky z obchadnich vztaht ke konci roku ¢inily 714 mil. K&
brutto, z toho pohledavky po (haté splatnosti 404 mil. KE. Nejvetsi
objem pohledavek po haté splatnosti tvori pohleddvky spojené se
stavbou Marianského mostu v Usti nad Labem. Na tyto pohledavky,
které jsou dlouhodobé predmetem soudniho sporu, byla v minulych
letech vytvorena Castecne opravna polozka. Dalsi vgznamné po-
hledavky po hate splatnosti souviseji s projekty realizovangmi pro
spole¢nost VITKOVICE POWER ENGENEERING, a to v Bulharsku
(projekt Deven) a Polsku (projekt Opole). S odvolanim na ustanoveni
polského obcanskeho zakoniku o solidarni odpovednosti investora
a generdlniho dodavatele stavby vaci subdodavateldm za uhradu
provedenych stavebnich praci, se spolecnosti Hutni montaze
podarilo s polskym zadkaznikem Mostostal Power Development
dosdhnout dohody o vyporadani vetsing pohledavek vzniklych
v souvislosti s projektem Opole. Jednani s polskgm zakaznikem
Amec Foster Wheeler Energia Polska o Uhradé pohledavek souvi-
sejicich s projektem Deven, s odvolanim na téze ustanoveni polské-
ho obcanskeého zakaniku o solidarni odpovédnosti, nadale pokracu-
ji. V roce 2016 byla na tyto pohledavky vytvorena opravna polozka
ve vysi 95 mil. KE.

Z3vazky z obchodnich vztahd cinily ke konci roku 259 mil. K¢,
Z toho zavazky po haté splatnosti predstavuji 105 mil. KE.
Spole¢nost ma registrovanou stdlou provozovnu na Slovensku,
v Némecku, Polsku, Bulharsku, Nizozemi, Finsku, Uruguayi
avJIAR.

Z hlediska DPH je spolecnost registrovana v téchto zemich: Svéd-
sko, Slovensko, Némecko, Nizozemi, Uruguay, JAR, Bulharsko,
Polsko, Finsko.

Spolecnost v roce 2016 nevynakladala vydaje v oblasti vyzkumu
a vyvoje, neporizovala viastni akcie. Dale spolecnost nepofizovala
akcie ¢i zatimni listy.

Trzby 2009-2016
Revenues 2009-2016
mil. K&
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se extraordinary items, the pre-tax amounted to 66 mil. CZK, i.e.
the financial target for 2016 was fulfilled at 100 %. EBITDA reached
4 mil. CZK.

The financial investments, according to the internal methodology
of the VITKOVICE GROUP, reached almost 25 mil. CZK in 2016.
The new investments worth 7.6 mil. CZK included purchase of the
welding and lifting equipment and machinery, electrical equipment
and one telescapic manipulator to serve the needs of our installa-
tion workplaces. The non-productive investments of 17 mil. CZK
included purchase of the H-Office Block including adjacent land,
meant for reconstruction and establishment of a new company’s
headquarters.

The gross accounts receivable at the end of the year were warth
714 mil. CZK, whereof the overdue receivables amounted to 404
mil. CZK. The largest volume of overdue receivables is related to
the construction of the Mariansky Bridge in Usti nad Labem. Partial
adjustments were made to these receivables that for a long time
have been a subject of lawsuit. Other important overdue receivab-
les are related to the boiler erection projects implemented for VIT-
KOVICE POWER ENGENEERING, namely in Bulgaria (the Deven
Project) and Poland (the Opole Project). With reference to the provi-
sion of the Polish Civil Code on the joint liability of the investor and
the general contractor towards subcontractors for the payments
of remuneration for construction works performed, Hutni montaze
managed to reach agreement with the Polish customer, Mostostal
Power Development, on the settlement of most of the receivables
ensuing from the Opole Project. With reference to the same pro-
vision of the Polish Civil Code, the negotiations on the payment of
the receivables relating to the Deven Project are still ongoing with
the other Polish customer, Amec Foster Wheeler Energia Polska.
In 2016 a value adjustment to these receivables at the amount of
95 mil. CZK was made.

The accounts payable at the end of the year amounted to
259 mil. CZK, of which overdue payables were worth 105 mil. CZK.
The company has permanent establishments in Slovakia, Germa-
ny, Poland, Bulgaria, the Netherlands, Finland, Uruguay and RSA.
The company has VAT registration in the following countries: Swe-
den, Slovakia, Germany, the Netherlands, Uruguay, RSA, Bulgaria,
Poland and Finland.

In 2016 there were no expenditures relating to research and
development. The company did not buy any shares or interim
certificates.

Hospodarsky vysledek pred zdanénim 2009-2016
Profit or loss before taxation 2009-2016
mil. K¢
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VYZNAMNE UDALOSTI A PROJEKTY REALIZOVANE
V ROCE 2016
SIGNIFICANT EVENTS AND PROJECTS EXECUTED IN 2016

Spolecnost dosahla v roce 2016 trzeb ve vysi 1200 mil. K¢, z cehoz
export €inil 90 %. Export byl realizovan predevsim v zemich EU, kde
dosahl 53 % a dale v Jihoafrické republice s podilem na trzbach
36 %.

Nejvetsi objem trzeb byl v roce 2016 realizovdn v energetice
a z trzeb spole¢nosti predstavoval celkové 84 % (pricemz 74 %
tvarily montaze technologii a 10 % montaZe ocelovych kanstrukci).

Nejvetsim projektem v segmentu energetiky byl projekt montaze
v jihoafrickém Kusile na montazi technologickych zafizenf tf kot-
W (UNIT 2, 3 a 4, kazdy po 800 MW) elektrdrny pro spole¢naost
Mitsubishi Hitachi Power Systems Africa, kde trzby v roce 2016
dosahly celkove vyse 443 mil. KE.

Ve Finsku byla dokontena montaz kotle ve mesté Rashe pro
Valmet Technologies (7 mil. K¢&), montdz CFB kotle 54 MW
v Riikinvaimé pro Andritz (92 mil. K¢) a dale byla zahajena mon-
taz regeneracniho kotle 7200 tds/d v Adnekoski pro Metsa Fibre
(220 mil. Kg).

V bulharském mesté Devnya byla dokoncena jak montdz nosne
ocelove konstrukce kotle, tak montaz technologie CFB kotle 250t/h
v celkové vy3i trzeb 120 mil. K& (zakaznici: VITKOVICE POWER
ENGINEERING a Amec Foster Wheeler Energia Polska)

Montaze a opravy v severoteskych elektrarnach CEZ predstavova-
ly trzby ve vysi 45 mil. K.

In 2016 the company generated revenues of 1200 mil. CZK,
90 % of which were exports, especially to the EU countries, reaching
54 %, and to RSA, amounting to 35 % of the total revenues.

The biggest volume of revenues in 2016 came from power
engineering, reaching 84 % (of which 74 % were generated by the
technological equipment installation and 10 % by the steel structure
erection).

The largest project in the power engineering segment was the
installation project in Kusile, RSA, involving installation of technolo-
gical equipment of 3 power plant boilers (UNIT 2, 3 and 4, 800 MW
each) for Mitsubishi Hitachi Power Systems Africa, where the sales
in 2016 totalled 443 mil. CZK.

In Finland the boiler installation in the town of Raahe for Valmet
Technologies QY was completed (7 mil. CZK), installation of the
54 MW CFB boiler in Riikinvoima for Andritz was finished
(92 mil. CZK) and, furthermore, an installation of the 7200 tds/d
recovery boiler in the town of Adnekoski for Metsa Fibre was
commenced (220 mil. CZK).

In the Bulgarian town of Devnya, both the supporting steel structu-
re erection and the 250t/h CFB boailer technological equipment
were accomplished, yielding the revenues worth 120 mil. CZK
(customers VITKOVICE POWER ENGINEERING and Amec Foster
Wheeler Energia Polska).

The assembling works and repairs in the CEZ-owned North-Bohe-
mian power plants for various customers have brought in the sales
of 45 mil. CZK.



Druhgm nejvyznamnegjsim segmentem v roce 2016 byl z pohle-
du vyse trzeb segment ocelovych konstrukci. \V Polsku se jednalo
0 montdz ocelovych konstrukei dvou elektrdrenskych blokd
v Opole (108 mil. K&) pro VITKOVICE POWER ENGINEERING a pro
chemitku ve Svédskem Kopingu se realizovala doddvka a montaz
ocelovych konstrukei (65 mil. K&) pro spole¢nost Chemoprojekt
Nitrogen.

Trzby v segmentu dopravnich staveb byly realizovany prede-
v&im montazi ocelové konstrukce dalnicniho privadéce v némec-
kém Bermecke ve vysi 40 mil. KE pro spolecnost Plauen Stahl
Technologie.

Segment huti je reprezentovadn opravami v ArcelorMittal Ostrava
(5 mil. K&) a v Trineckych Zelezarnach (27 mil. Kg), pricemz nejvetsi
podil na trzbach maji rdmcove celarocni smlouvy na opravy.

V segmentu vodni stavby a velkostroje nebyly realizovany zadné
projekty, v segmentu chemie a petrochemie byl realizovan drobngj-
i projekt v chemicce v Litvinove.

Stalé montdzni zakladny jsou dlouhodobé provozovany v hutich
(ArcelorMittal Ostrava a Trinecké zelezarny Trinec) a v elektrarnach
spolecnosti CEZ (Tugimice a Prunéfov).

Rozlozeni trzeb v jednotlivgch segmentech cinnosti Hutnich mon-
tdzi, a take v teritoridnim rozlozeni trzeb se ve srovnani s minulgm
obdobim lisi.

Trzby dle zemiv roce2016
Revenues breakdown by country in 2016
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In terms of revenues, the second most significant segment for our
company in 2016 was steel structure erection. The two major pro-
jects in this segment included the erection of the steel structures
of 2 power plant units in the Polish town of Opole for VITKOVICE
POWER ENGINEERING (108 mil. CZK) and the steel structure deli-
very and erection in the chemical plant located in K&ping, Sweden,
for Chemoprojekt Nitrogen (65 mil. CZK).

The revenues from transport structures, reaching 40 mil. CZK,
were generated mainly by the erection of the steel structure of the
motorway feeder road in Bermecke, Germany, for Plauen Stahl
Technologie.

The segment of metallurgical plants is annually represented by
the repair and maintenance services in ArcelorMittal Ostrava (5 mil.
CZK) and Trinecke zelezarny (27 mil. CZK), the largest portion of the
sales coming from the yearly contracts for repairs.

In the segments of waterworks and giant machines there were no
projects implemented in 2016; in chemistry and petrochemistry a
smaller-range project was completed in the Litvinov chemical plant.

The permanent maintenance bases are operated on the long-term
basis in the metallurgical plants of ArcelorMittal Ostrava and TZ Tti-
nec and in the CEZ-owned power plants of Tugimice and Prunéfov.

The distribution of the company’s revenues into the particular
areas of its activities, as well as within the territorial distribution,
differs from the previous period.

Trzby dle segmentd v roce 2016
Revenues breakdown by sector in 2016
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pro energetiku stavby (OK)
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UDALOSTIVZNIKLE PO 31.12. 2016

EVENTS AFTER 31. 12. 2016

Valnd hromada spolecnosti konand dne 31. 3. 2017 schvalila
zvyseni zadkladniho kapitdlu upisovanim novych akcii, jejichz
emisni kurs bude splacen penézitym vkladem takto:
Z3kladni  kapitdl spoleCnosti  se  zvySuje  ze
139.809100,- K& o ¢astku 140.000.000- K,
279.809.100,- K¢.

stavajicich
na Castku

The company’s General Meeting, held on 31. 3. 2017, approved the
increase in share capital by subscription of new shares to be paid up
by means of manetary contribution as follows:

The company’s share capital is going to be increased by
140.000.000 CZK from 139.809.100 CZK to 279.809.100 CZK.
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VYHLED PRO ROK 2017
OUTLOOK FOR THE YEAR 2017

Pro rok 2017 ma spolecnost planovany trzby ve vysi 1102 mil. K
a hospodarsky vysledek pred zdanénim ve vysi 46 mil. KE.

Plan trzeb je zatatkem roku 2017 (v dobé zpracovani vyrocni
zpravy) naplnén konkrétnimi smlouvami cca z 97 % a je tedy redlny
predpoklad naplnéni planovanych ukazateld.

Prdmérny stav zameéstnancu v roce 2017 je planovan ve vysi 733,
z toho 571v kategorii D.

Stejné jako v roce 2016 bude i v roce 2017 rozhodujici podil trzeb
realizovan v zahranici. Podil exportu na trzbach spolecnosti oceka-
vame kolem 88 %. Jedna se 0 zemeé EU a o Jihoafrickou republiku.
Podil exportu na trzbach v celé EU (mimo CR) je planovan ve vysi
47 %.

Plan investic pro rok 2017 je stanoven ve vysi 10,6 mil. KE.
V kategorii produktivnich investic je planovan nadkup svarecich stro-
j0, zvedacich zarizeni, elektronaradi, malé a stfedni mechanizace,
a skladovacich kontejnerd v celkovém aobjemu 5,8 mil. KE. Plan
neproduktivnich investic ve vysi 4,9 mil. K& obsahuje rekanstrukci
objektu H bloku, rekonstrukci aredlu Sviadnov a ubytovny Blodkova
a dale upgrade software NAVISION.

V roce 2017 budou tvorit nejvetsi objem projekty v segmentu
montazi technologii v energetice a dosahnou cca 68 % z celko-
vych trzeb spolecnosti.

V jihoafrickem Kusile bude v roce 2017 dokoncena montaz kotld 2,
3 a4 abude zahajena montaz technologie kotle €. 5 pro Mitsubishi
Hitachi Power Systems Africa. V roce 2017 bude také dokoncena
montaz regeneracniho kotle v Adnekoski ve Finsku pro zékaznika
Metsa Fibre. V roce 2017 jsme rozsifili svou pdsobnost o dalsi zemi
v rdmci EU; v danské metropoli Kodar zahdjime projekt monta-

The company’s revenue plan of 1102 mil. CZK and pre-tax profit
target of 46 mil. CZK has been approved far the year 2017.

In the beginning of 2017 (i.e. at the time of drawing up this annual
report) the company’s revenue plan had already been fulfilled by
specific contracts to approx. 97 %, which means that the planned
targets are likely to be achieved.

The average planned number of employees in 2017 is 733,
of which 571 are blue-collar workers.

As in the year 2016, the decisive share of the company’s revenues
in 2017 will be generated abroad. The share of exports on the total
revenues is expected at around 88 %, comprising the EU count-
ries and RSA. The share of exports in the whole EU (except Czech
Republic) is planned at 47 %.

The investment plan for 2017 was set at 10.6 mil. CZK. As regards
the productive investments, a purchase of welding machines, lifting
equipment, electrical tools, small and middle-size machinery and
storage containers at the total value of 5.8 mil. CZK is planned.
The non-productive investment plan amounting to 4.9 mil. CZK
includes the reconstruction of the H - office block, reconstruction of
the Sviadnov premises and the Blodkova accommodation facility
and upgrade of the NAVISION software.

In 2017 the biggest volumes of sales, expected to reach approx.
68% of the company’s total revenues, will be achieved in the seg-
ment of technological equipment installation in power engineering.

In South-African town of Kusile the installation of the boiler techno-
logy of Units 2, 3 and 4 will be accomplished and the installation
of the Unit 5 boiler technology will be commenced for Mitsubishi
Hitachi Power Systems Africa in 2017. The installation of the



ze technologie kotle CYMIC pro vyznamneho finského zdkaznika
- firmu Valmet Technologies.

V ramci dlouhodobého pusobeni v ceskych tepelnych elektrarnach
CEZ (Tugimice, Prunéfov) budou i nadale probihat mensi opravy.
Segment energetiky je i nadale perspektivni pro vSechny obory
¢innosti Hutnich montazi, tj. technologii, OK i montdzni mecha-
nizmuy.

V segmentu priimyslovych a sportovnich staveb pretrvava i v roce
2017 silny tlak na snizovani cen. Pro rok 2017 nejsou zatim na-
smlouvany zadneé nove projekty. Z roku 2016 prechazi 2 projekty:
dodavka a montaz ocelové kanstrukce pro chemicky zavod SYRA
4 ve Svédskem Kopingu pro Casale Project a v polskem Opole pro-
bihd montaz nosné ocelové konstrukce pro VITKOVICE POWER
ENGINEERING. Oba projekty budou v tomto roce dokonceny.

Také v segmentu dopravnich staveb nejsou pro r. 2017 zatim
nasmlouvany zadné nové projekty. V jednani je montdZ mostu
v Némecku.

Hutni montdze maji v Trineckych zelezarnach a v ArcelorMittal
Ostrava stale montadzni zakladny a takeé v roce 2017 zde budou
probihat bézné opravy v rdmci celorocnich smluy, planuji se zde
také opravy hutnich agregétd stredniho rozsahu.

V rdmci segmentu chemie 3 petrochemie budou Hutni montaze
v Duslo Sala ralizavat projekt mensiho rozsahu.

V segmentech velkostroj a vodnich dél nejsou pro rok 2017 zatim
zadné projekty.

Trzby dle zemiv roce 2017
Revenues breakdown by country in 2017
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recovery boiler in Aanekoski, Finland, for Metsd Fibre will be
completed in 2017, too. Furthermore, we have expanded our range
of operations to another country within EU: the CYMIC boiler
technology installation project will be commenced in the Danish
metropolis of Copenhagen for our significant customer — Valmet
Technologies.

In terms of the company's lang-term operations in the Czech CEZ
-owned thermal plants (Tusimice, Prunéfov), the smaller-range re-
pairs will be running continuously in 2017. The power engineering
segment continues to be prospective for all the spheres of activities
of Hutni montaze, i.e. for technology equipment installation, steel
structure erection and lifting and transport machinery.

As regards industrial and sports facilities, the strong pressure
on price reduction in this segment is persistent also in 2017. That
is why the company has not obtained any contracts for 2017 yet.
Nevertheless, there are 2 projects still ongoing, having started back
in 2016: the delivery and erection of the steel structure for the SYRA
4 Chemical Plant in Kdping, Sweden, within the Casale Project,
and the erection of the supporting steel structure in Opole, Poland,
for VITKOVICE POWER ENGINEERING. The both projects will be
accomplished this year.

In the segment of transport structures there are no projects planned
for 2017 sa far, either. A steel structure erection of a bridge in Germa-
ny is under negotiation at the moment.

Hutni montaze has its permanent bases in Trinecke Zelezarny and
ArcelorMittal Ostrava and will continue to perform regular repairs
and maintenance under the yearly contracts. The middle-range
repairs of the metallurgical units are planned for 2017, too.

Within the chemical and petrochemical segment, Hutni montaze
will realize a smaller scale project in Duslo Sala.

In the giant machines and water works segments, there are no
projects for 2017 yet.

Trzby dle segment( v roce 2017
Revenues breakdown by sector in 2017
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KONTAKTY
CONTACTS

Hutni montazZe, a.s.
Ruska 1162/60, Vitkovice, 703 00 Ostrava
www.vitkovice.cz/hutni-montaze

kancelar generalni reditele

The office of the Managing Director

tel.: +420 595 95 3036; fax: +420 595 95 3099
gr@hutni-montaze.cz

financni Gsek

Finance Department

tel.: +420 595 95 6344; fax: +420 595 95 3099
fr@hutni-montaze.cz

obchodni Gsek

Commerce Department

tel.: +420 595 95 6407, fax: +420 595 95 3099
obchod@hutni-montaze.cz

Usek realizace

Department of Project Execution

tel.: +420 595 95 7206; fax: +420 595 95 2297
realizace@hutni-montaze.cz

Usek kvality

Quality Department

tel.: +420 725 725 087, fax: +420 595 95 3099
kvalita@hutni-montaze.cz

Hutni montaze, a.s.

MontaZni mechanizmy

Cranes and Machinery

Nadrazni 448, 739 25 Sviadnov

tel.: +420 558 617 415; fax +420 558 655 580-1
jeraby@hutni-montaze.cz

Hutni montaze a.s.

organizaéna zlozka zahrani¢nej pravnickej osoby
Subsidiary in Slovakia

Kominarska 2-4, 832 03 Bratislava, Slovensko
tel.: +421255 563 106; GSM: +421903 243 579
bratislava@hutni-montaze.cz
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12.2016 ,H

v tisicich Kg / in thousands of Czech crowns CZK

Oznaceni Cislo TEXT Skute€nost vbézném  Skute€nost v minulém
Indication fadku Gcetnim obdobi / Gcetnim obdobi /
Row Current year Prior year
number
l. 01 Trzby z prodeje vyrobkd a sluzeb / Revenue from sale of finished products and services 1200 251 1023 864
A 03  Vykonova spotieba / Production related consumption 828 559 615024
2. 05  Spotreba materialu a energie / Consumption of material and energy 110299 171070
3. 06  Sluzby/ Services 718 260 443 954
B. 07  Zména stavu zasob viastni ¢innosti (+/ -) / Change in inventory produced internally (+ / -) -82422 -80878
D 09  Osobnindklady / Personnel expenses 406 441 338198
1. 10 Mzdoveé naklady / Wages and salaries 298598 247 293
2. n Naklady na socialni zabezpeteni, zdravotni pojisténi a ostatni naklady / 107 843 90905
Social security, health insurance expenses and other costs
1 12 Naklady na socidlni zabezpeteni a zdravotni pojisténi / 99992 83241
Social security and health insurance expenses
2 13 Ostatni naklady / Other costs 7 851 7664
E 14 Upravy hodnot v provozni oblasti / Adjustments on operating activities 87 240 46 311
1 15 Upravy hodnot dlouhodobého nehmotného a hmotného majetku / 20782 18 464
Adjustments on intangible and tangible assets
1 16 Upravy hodnot dlouhodobého nehmotného a hmotného majetku - trvalé / 20897 18 809
Adjustments on intangible and tangible assets - permanent
2 17 Upravy hodnot dlouhodobého nehmotného a hmotného majetku - dogasné / -115 -345
Adjustments on intangible and tangible assets - temporary
2 18 Upravy hadnot zasob / Adjustments on inventories -16 -14
3. 19 Upravy hodnot pohledavek / Adjustments on receivables 66 474 27 861
M. 20 Ostatni provozni vynosy / Other operating revenues 40253 6167
1 21 Trzby z prodaného dlouhodobého majetku / 2172 1123
Revenues from sale of intangible and tangible fixed assets
2 22 Trzby z prodaného materidlu / Revenue from sale of materials 1299 519
3 23 Jiné provoznivynosy / Other operating revenues 36782 4525
F. 24 Ostatni provozni ndklady / Other operating expenses 14 385 38575
1 25  Zustatkova cena prodaného dlouhodobého majetku / 18 2
Net book value of intangible and tangible fixed assets sold
2. 26 Zulstatkova cena prodaného materidlu / Net book value of materials sold 2 5
3. 27  Dané a poplatky / Taxes and charges 5569 6478
4 28  Rezervy v provozni oblasti a kamplexni ndklady prisich obdobi / -47 345 2425
Reserves relating to operations and prepaid expenses (specific-purpose expenses)
5 29  Jiné provozni ndklady / Other operating expenses 56141 29665
* 30  Provoznivysledek hospodareni (+/ -) / Profit or loss on operating activities (+/ -) -13 699 72 801
V. 31 Vgnosy z dlouhodobého finanéniho majetku - podily / 1000 1000
Income from long-term financial investments - shares
1 32 Vnosy z podild - oviddana nebo ovlddajici osoba / Income from shares - subsidiaries 1000 1000
VI 39  Vynosoveé Uroky a podobné vynosy / Interest income and similar income 24 9
2 41 Ostatni vgnosove Uroky a podobné vynosy / Other interest income and similar income 24 9
42 Upravy hodnot a rezervy ve finan&ni oblasti / 142 388
Adjustments and reserves relating to financial activities
J 43 Nakladoveé uroky a podobné naklady / Interest expense and similar expense 5331 4872
1 44 Nakladové Uroky a podobné naklady - ovlddana nebo ovlddajici osoba / 2546 2160
Interest expense and similar expense - subsidiaries
2. 45 Ostatni ndkladove Uroky a podobné naklady / Other interest expense and similar expense 2785 2712
VII. 46 Ostatni finangni vynosy / Other finance income 12106 19823
K 47 Ostatni finantni ndklady / Other finance cost 21245 27930
* 48 Financnivysledek hospodareni (+/ -) / Profit or loss on financial activities (+/ -) -155 834 -11970
* 49 Vysledek hospodareni pred zdanénim (+/-) / Profit or loss before taxation (+/ -) -169 533 60831
L 50  Danl z prijmt / Tax on profit or loss 18 026 13237
1 51 Dan z piijm0 splatna / Current tax on profit or loss 11592 15994
2. 52  Dan z prijma odloZzena (+/ -) / Deferred tax on profit or loss (+/ -) 6434 -2757
* 53  Vsledek hospodareni po zdanéni (+ / -) / Profit or loss after taxation (+/ -) -187 559 47 594
xxk 55  Vysledek hospodareni za Ugetni obdobi (+/ -) / Profit or loss for the year (+/ -) -187 559 47594
* 56  Cisty obrat za Ucetni obdobi / Net revenue for the year = I+ II. + Il + IV. + V. + VI. + VII. 1253634 1050 863
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ROZVAHA KE DNI 31.12. 2016
BALANCE SHEET AS OF 31 DECEMBER 2016

v tisicich Kg / in thousands of Czech crowns CZK

Oznaceni Cislo AKTIVA/ASSETS BéZné Gcetni obdobi / Current year Minulé Géetni
Indication fadku Brutto / Korekce / Netto / obdobi /
Row Gross  Allowances Net Prior year
number Netto / Net
001  AKTIVA CELKEM / TOTAL ASSETS 1948 705 -899 770 1048 935 1008 665
B. 003 Dlouhodoby majetek / Fixed assets 863 343 -722 655 140688 126 560
B. I 004 Dlouhodoby nehmotny majetek / Intangible assets 16220 -16 220
2. 006 Ocenitelnd prava / Intellectual property rights 16220 -16 220
1 007  Software / Software 16 220 -16 220
B. Il 014  Dlouhodoby hmotny majetek / Tangible assets 836 984 -706 435 130 549 116916
B. I 1 015 Pozemky a stavby / Land and buildings 75944 -34 403 41541 25673
1. 016 Pozemky / Land 7612 7612 1319
2. 017  Stavby/ Buildings 68332 -34403 33929 24354
2. 018  Hmotné movité véci a jejich soubory / Plant and equipment 749 315 -662916 86 399 88634
4. 020 Ostatni dlouhodoby hmotny majetek / Other tangible assets 9406 9116 290 290
3. 023 Jing dlouhodoby hmotny majetek / Other tangible assets 9406 -9116 290 290
5. 024 Poskytnuté zalohy na dlouhodoby hmotny majetek a nedokangeny 2319 2319 2319
dlouhodoby hmotny majetek / Advances granted for tangible assets and
Tangible assets in progress
2. 026 Nedokonteny dlouhodoby hmotny majetek / Tangible assets in progress 2319 2319 2319
B. Il 027  Dlouhodoby finaneni majetek / Financial investments 10139 10139 9644
B. Il 1 028 Podily - ovladana nebo ovladajici osoba / 10139 10139 9644
Equity investments - subsidiaries
C. 037 0Obézna aktiva / Current assets 970382 177115 793 267 782744
C. I 038 Zasoby/ Inventories 210636 -713 209923 127590
ClL 1 039 Materidl/ Raw materials 6413 -713 5700 5789
2. 040 Nedokoncend vyroba a polotovary / 204 223 204 223 121801
Work in progress and semi-finished production
C. i 046 Pohledavky / Receivables 731942 -176 402 555 540 579117
C.Il. 1 047  Dlouhodobé pohledavky / Long-term receivables 24 403 -1470 22933 27061
1 048 Pohledavky z obchodnich vztaht / Trade receivables 22659 -1470 21189 24152
S. 052  Pohledavky - ostatni / Other receivables 1744 1744 2909
2. 054  Dlouhodobé poskytnuté zalohy / Long-term advances granted 6 6 6
4. 056  Jiné pohledavky / Other receivables 1738 1738 2903
Cl 2 057  Kratkodobé pohledavky / Short-term receivables 707 539 -174 932 532607 552 056
1 058  Pohledavky z obchodnich vztaht / Trade receivables 690 938 -172 500 518 438 535628
4. 061 Pohledavky - ostatni / Other receivables 16601 -2432 14169 16428
3. 064 Stat-danové pohledavky / Due from government-tax receivables 2206 2206 4387
4. 065  Kratkodobé poskytnuté zalohy / Short-term advances granted 1134 1134 660
5. 066 Dohadné ucty aktivni / Estimated receivables 10420 10420 2993
6. 067 Jiné pohledavky / Other receivables 2841 -2432 409 8388
C. V. 071 Penézni prostredky / Wherewithal 27804 27804 76 037
C. V. 1 072  Penézni prostedky v pokladng / Cash 517 517 769
2. 073  Penézni prostredky na Ugtech / Bank accounts 27287 27287 75268
D. 074 Casové rozligeni aktiv / Accrued assets and deferred liabilities 114980 114980 99 361
D. 1 075  Naklady pristich obdobi / Prepaid expenses 66 529 66 529 71371
3. 077  Prijmy pfistich obdobi / Unbilled revenue 48 451 48 451 27990
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v tisicich K¢ / in thousands of Czech crowns CZK

Oznaceni Cislo PASIVA/EQUITY & LIABILITIES Bézné ucetni obdobi / Minulé Gcetni obdobi /
Indication fadku Current year Prior year
Row
number
101 PASIVACELKEM /TOTAL EQUITY & LIABILITIES 1048 935 1008 665
A 102 Vlastni kapital / Equity 80482 277 545
Al 103  Z3kladni kapital / Basic capital 139 809 139 809
Al 104 Zakladni kapitdl / Registered capital 139809 139 809
Al 107  Azio a kapitalové fondy / Share premium and Capital funds 7983 7488
2. 109 Kapitdlové fondy / Capital funds 7983 7488
M Ocenovaci rozdily z pfecenéni majetku a zavazkd (+/ -) / 7983 7488
Gain or loss on revaluation of assets and liabilities (+/ -)
A V. 18  Vysledek hospodareni minulych let (+/ -) / Retained earnings (+/ -) 120 249 82654
AV N9 Nerozdéleny zisk minulych let / Accumulated profits of previous years 128705 87937
3. 121 Jing vysledek hospodareni minulych let (+/-) / -8 456 -5283
Adjusted accumulated profit/loss of previous years (+/ -)
A V. 122 VYsledek hospodareni bézného Ucetniho obdobi (+/-) / -187 559 47594
Profit (loss) for the current year (+/ -)
B.+ C 124 Cizizdroje / Liabilities 918 272 676 209
B. 125  Rezervy/ Provisions 212289 133770
2. 127 Rezerva na daf z pfijm0 / Provision for corporate income tax 3248 17 384
4. 129  Ostatni rezervy / Other provisions 208 041 116 386
C. 130 Zavazky/ Liabilities 705983 542439
C. I 131 Dlouhodobé zavazky / Long-term liabilities 69785 14537
4. 137 Zavazky z obchodnich vztaht / Trade payables 2337 1231
6. 139 Zavazky - ovladana nebo ovladajici osoba / Liabilities to subsidiaries 57949
8. 141 Odlozeny dafiovy zavazek / Deferred tax liability 9499 3064
9. 142 Zavazky - ostatni / Other liabilities 242
145 Jiné zadvazky / Other liabilities 242
C. 1l 146 Kratkodobé zavazky / Current liabilities 636 198 527902
2. 150  Z&vazky k uvérovym institucim / Liabilities to credit institutions 213570 176 563
3. 151 Kratkodobé prijaté zalohy / Advances received 3956 9377
4. 152  Zavazky z obchodnich vztaht / Trade payables 256 462 107992
6. 154  Zavazky - ovladana nebo ovladajici osoba / Liabilities to subsidiaries 63 960 144 014
8. 156  Zavazky - ostatni / Other liabilities 98 250 89 956
159  Zavazky k zaméstnancum / Liabilities to employees 17 881 16750
160  Zavazky ze socidlniho zabezpegeni a zdravotniho pojisténi / 10061 9727
Liabilities arising from social security and health insurance
161  Stat - dafové zavazky a dotace / Due to government — taxes and subsidies 38313 35213
162  Dohadné ucty pasivni / Estimated payables 28 307 27015
163  Jiné zdvazky / Other liabilities 3688 1251
D. 164  Casové rozligeni pasiv / Accrued liabilities and deferred assets 50 181 5491
D. 1 165  Vdaje pristich obdobi / Accrued expenses 531 1230
2. 166  Vynosy pristich obdobi / Deferred income 49 650 53681
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ZPRAVA DOZORCIi RADY

Dozorc¢i rada spolecnosti Hutni montaze, a.s. v kalendarnim roce 2016 plnila své Ukoly v tficlenném slozeni.
Dozor¢i rada v roce 2016 projednavala zejména:

- fadnou Ucetni zaverku za Ucetni obdobi roku 2015 a navrh predstavenstva spolecnosti na vyporddani hospodarskeho vysledku
dosazenéha za ucetni obdobi roku 2015,

- zpravu o vztazich mezi propojenymi osobami za rok 2015,

- zpradvu dozor¢i rady predkladanou valné hromade za kalendarni rok 2015,

— zpravy o hospodarskych vysledcich spolecnosti za jednotliva ucetni obdobi roku 2015,

- zpravu o plnéni planu spolecnosti na rok 2016 a o zakadzkove naplnénosti na rok 2016,

- zpradvu o prabeéhu dalezitgch obchodnich aktivit spolecnosti,

- zpravu o transfarmacnich cinnostech spolecnosti.

Spoluprace dozorci rady s predstavenstvem spolecnosti byla v souladu sprdvnimi predpisy. Predstavenstvo predklddd dozorci rade
pozadovane zpravy, zejména zpravy o vyvoji hospodareni spolecnosti a o rozhodujicich zakazkach.

Dozorti rada spolecnosti na zadkladé pisemnych podkladd i viastni kontrolni ¢innasti konstatuje, ze podnikatelskd ¢innost spole¢nosti
se uskutecnuje v souladu s prdvnimi predpisy, stanovami spolecnosti a rozhodnutimi valné hromady.

Dozorc¢i rada spolecnosti Hutni montaze, a.s., v roce 2016 plnila své povinnosti a vykondvala sva prava v souladu s obcanskym zakonikem,
zakonem o obchaodnich karporacich, stanovami spolecnosti a rozhodnutimi valné hromady.

V Ostrave dne 8. 2. 2017
Ing. Ale$ Hub
predseda dozorci rady
Hutni montaze, a.s.
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THE SUPERVISORY BOARD'S REPORT

The Supervisory board of Hutni montaze, a.s., performed its duties as a three-member board in 2016.
In 2016 the Supervisory Board debated in particular the following issues:

- Finalannual accounts for the accounting period 2015 and the draft proposal of the Board of Directors to deal with the company’s economic
result in the accounting period 2015

— Report on the transactions between the related parties for 2015

- Report of the supervisory board submitted to the general meeting for the year 2015

— Report on the company's profit or loss for individual accounting period of 2015

- Report on the company’s financial plan for 2016 and orders for 2015

- Report on the progress of the company’s key commercial activities

- Report on the company'’s transformation process activities.

The collaboration between the Supervisory Board and the Board of Directors meets all legal requirements. The Board of Directors submits to
the Supervisory Board all the required reports, in particular the reparts on the financial performance of the company and its major projects.

The Supervisory Board of Hutni montdze, a.s., declares, based on the written documents and its own controlling activities, that the business
activities of the company are performed in accordance with all legal regulations, the company’s articles of association and the decisions of
the general meeting.

Supervisory Board of Hutni montaze, a.s., fulfilled its duties and exercised its rights in 2016 in compliance with the Civil Code, the Business
Corporations Act, the company's articles of assaciation and decisions of the general meeting.

In Ostrava, 8 February 2017
Ing. Ale$ Hub
Chairman of the Supervisory Board
Hutni montaze, a.s.
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ZPRAVA NEZAVISLEHO AUDITORA |IBDO

Akcionarim spolecnosti Hutni montaze, a.s.

V{rok auditora

Provedlijsme audit prilozené ucetni zaverky spalecnosti Hutni montaze, a.s., se sidlem Ruska 1162/60, Ostrava, identifikacni ¢islo 15504140,
(dale take spoletnost) sestavené na zakladé ceskych Ucetnich predpist, kterd se skldda z rozvahy k 31.12. 2016, vikazu zisku a ztraty,
prehledu o zmeéndch vlastniho kapitalu a prehledu o penéznich tocich za obdobiod 1. 1. 2016 do 31.12. 2016 a prilohy této ucetni zaverky,
kterd obsahuje popis pouzitgch podstatnych ucetnich metod a dalsi vysvetlujici informace.

Paodle naseho ndzoru Ucetni zavérka podava verny a poctivy obraz aktiv a pasiv spolecnosti Hutni montaze, a.s. k 31.12. 2016 a nakladd
a vynosu a vysledku jejiho hospodareni a penéznich tokd za obdobi od 1. 1. 2016 do 31.12. 2016, v souladu s Eeskumi uéetnimi predpisy.

Zaklad pro vyrok

Audit jsme provedli v souladu se z&konem o auditorech a standardy Komory auditorti Ceské republiky pro audit, ktergymi jsou mezina-
rodni standardy pro audit (ISA), pfipadné doplnéné a upravené souvisejicimi aplikacnimi dolozkami. Nase odpovédnost stanovend témito
predpisy je podrobneéji popsana v oddilu Odpovednost auditora za audit Ucetni zaverky. V souladu se zakonem o auditorech a Etickgm
kodexem prijatym Komorou auditort Ceské republiky jsme na spolecnosti nezavisli a splnili jsme i dalsi etické povinnosti vyplyvajici
z uvedenych predpist. Domnivame se, ze dikazni informace, které jsme shromazdili, poskytuji dostatecny a vhodny zaklad pro vyjadreni
naseho vyroku.

Ostatni informace uvedené ve vyrocni zpravé

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zakona o auditorech informace uvedené ve vyrogni zprdvé mimo Ucetni zavérku a nasi
zpravu auditora. Za ostatni informace odpovida predstavenstvo spalecnosti.

N3s vyrok k ucetni zavérce se k ostatnim informacim nevztahuje. Presto je véak soucdsti nasich povinnosti souvisejicich s auditem ucetni
zavérky sezndmeni se s ostatnimi informacemi a posouzeni, zda ostatni informace nejsou ve vyznamném nesouladu s ucetni zavérkou Ci
s nasimi znalostmi o Ucetni jednotce ziskanymi behem provadéni auditu nebo zda se jinak tyto informace nejevi jako vyznamne nespravne.
Také posuzujeme, zda ostatni informace byly ve vSech vyznamnych ohledech vypracovany v souladu s prislusngmi pravnimi predpisy.
Timto posouzenim se rozumi, zda ostatni informace spliuji pozadavky pravnich predpist na formalni nalezitosti  a postup vypracovani
ostatnich informaci v kontextu vgznamnosti, tj. zda pripadné nedodrzeni uvedenych pozadavkd by bylo zpudsabilé ovlivnit usudek Cinény na
zaklade ostatnich informaci.

Na zdaklade provedenych postupd, do miry, jiz dokdzeme posoudit, uvadime, ze

- ostatni informace, které popisuji skutecnosti, jez jsou téz predmetem zaobrazeni v UCetni zaveérce, jsou ve vsech vyznamnych ohledech
v souladu s Ucetni zaverkou a

— ostatni informace byly vypracovany v souladu s prévnimi predpisy.

Dale jsme povinni uveést, zda na zaklade poznatkl a paovedomi o spolecnosti k nimz jsme dospeéli pri provadeni auditu, ostatni informace
neobsahuji vgznamné vécné nespravnosti. V rdmci uvedenych postupl jsme v obdrzenych ostatnich informacich Zadné viznamné vécné
nespravnosti nezjistili.

Odpovédnost predstavenstva a dozoréi rady spolecnosti za G€etni zavérku

Predstavenstva spolecnosti odpovida za sestaveni Ucetni zaverky podavajici vérny a poctivy obraz v souladu s ceskymi Ucetnimi predpisy,
a za takovy vnitfni kontrolni systém, ktery povazuje za nezbytny pro sestaveni ucetni zaverky tak, aby neobsahovala vyznamné
nespravnosti zpusobené podvodem nebo chybou.

Pri sestavovani ucetni zavérky je predstavenstvo spolecnosti pavinno posoudit, zda je spolecnost schopna nepretrzité trvat, a pokud je
to relevantni, popsat v priloze ucetni zaveérky zalezitosti tykajici se jejiho nepretrzitého trvani a pouziti pfedpokladu nepretrzitého trvani pri

sestaveni Ucetni zaverky, s vyjimkou pripadyd, kdy predstavenstvo planuje zruseni spolecnosti nebo ukoncent jeji cinnosti, resp. kdy nema
jinou redlnou moznost, nez tak ucinit.

Za dohled nad procesem ucetniho vykaznictvi ve spolecnosti odpovida dozorci rada.
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INDEPENDENT AUDITOR'S REPORT IBDO

To the Shareholders of HUTNi MONTAZE a.s.

Opinion

We have audited the accompanying financial statements of Hutni montaZe a.s., with its headquarters at Ruska 1162/60, Ostrava Vitkovice,
Czech Republic, IC (Registration Number) 15504140 (hereinafter also the “Company”), prepared in accordance with the accounting
principles generally accepted in the Czech Republic, which comprise the Balance Sheet as of 31 December 2016, the Profit and Loss
Account, statement of changes in equity and cash flow statement far the period of 01/01/2016 to 31/12/2016 and Notes to the Financial
Statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of Hutni montaze a.s. as of 31 December 2016,
and of its financial performance for the period of 01/01/2016 to 31/12/2076 in accordance with the accounting principles generally accepted
in the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors of the Czech Repubilic,
which are International Standards on Auditing (ISAs), as amended by the related application clauses. Our responsibilities under these regula-
tions are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic and
we have fulfilled our other ethical responsibilities in accordance with these regulations. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information in the Annual Report

In compliance with Section 2 (b) of the Act on Auditors, other information comprises the information included in the Annual Report other than
the Financial Statements and Auditor’s Report thereon. The Board of Directors is responsible for this other information.

Our opinion on the financial statements does not cover other information. In connection with our audit of the financial statements, our respon-
sibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements and our knowledge of the company obtained in the audit, or otherwise appears to be materially misstated. In addition, we assess
whether the other information has been prepared, in all material respects, in accordance with the applicable laws or regulations, in particular,
whether the other information complies with the laws or regulations in terms of formal requirements and the procedure for preparing the other
information in the context of materiality, i.e. whether any non-compliance with these requirements could influence judgments made on the
basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

- The other information describing the facts that are also presented in the financial statements is, in all material respects, consistent with the
financial statements; and

- The other information is prepared in compliance with the applicable laws or regulations.

In addition, our responsibility is to report, based on our knowledge and understanding of the Company obtained in the audit, on whether the
otherinformation contains any material misstatement of fact. Based on the procedures we have performed on the other information obtained,
we have not identified any material misstatement of fact.

Responsibilities of the Company’s Board of Directors and Supervisory Board for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements in accordance with the Czech
accounting regulations and for such internal controls the Board of Directors deems necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company'’s ability to continue as a going
cancern, disclosing in the Notes, as applicable, matters related to the going concern and using the going concern basis of accounting unless

the Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.
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Odpovédnost auditora za audit Gcetni zavérky

Nasim cilem je ziskat prfimérenou jistotu, Zze Ucetni zavérka jako celek neobsahuje vyznamnou nespravnost zplsobenou podvodem nebo
chybou a vydat zpravu auditora obsahujici nas vyrok. Primérena mira jistoty je velkd mira jistoty, nicméné neni zarukou, ze audit provedeny
v souladu s vyse uvedenymi predpisy ve vsech pripadech v Ucetni zaverce odhali pfipadnou existujici vgznamnou nespravnost.
Nespravnosti mohou vznikat v ddsledku podvodd nebo chyb a povazuiji se za vgznamné, pokud (ze redlné predpokladat, Ze by jednotlivé
nebo v souhrnu mohly ovlivnit ekonomicka rozhodnuti, kterd uzivatelé ucetni zavérky na jejim zakladé prijmou.

Pri provadeni auditu v souladu s vyse uvedenymi predpisy je nasi pavinnosti uplatiiovat béhem celého auditu odborny Usudek a zachovavat
profesni skepticismus. Dale je nasi pavinnosti:

- Identifikovat a vyhodnatit rizika vznamné nespravnasti ucetni zavérky zpdsobené podvodem nebo chybou, navrhnout a proveést audi-
torské postupy reagujici na tato rizika a ziskat dostatecneé a vhodné ddkazni informace, abychom na jejich zakladé mohli vyjadrit varok.
Riziko, ze neodhalime vgznamnou nespravnost, k niz doslo v ddsledku podvody, je vétsi nez riziko neodhaleni vznamné nespravnosti
zpUsobeneé chybou, protoze soucasti podvodu mohou byt tajné dohody (koluze), faldovani, tmyslna opomenuti, nepravdiva prohlaseni
nebo obchazeni vnitfnich kontrol.

- Sezndmit se s vnitrnim kontrolnim systémem spolecnosti relevantnim pro audit v takovém rozsahu, abychom maohli navrhnout auditorske
postupy vhodneé s ohledem na dané okolnosti, nikoli abychom mohli vyjadrit ndzor na ucinnost jejiho vnitfniho kontrolniho systému.

- Posoudit vhodnost pouzitych ucetnich pravidel, priméfenost provedenych ucetnich odhadd  a informace, které v této souvislosti predsta-
venstvo spolecnosti uvedlo v priloze Ucetni zaverky.

— Posoudit vhodnost pouziti predpokladu nepretrzitého trvani pfi sestaveni Ucetni zavérky predstavenstvem a to, zda s ohledem na shromaz-
déné dlkazniinformace existuje vyznamna nejistota vyplyvajici z udalosti nebo podminek, které mohou vyznamné zpochybnit schopnost
spolecnosti nepretrzite trvat. Jestlize dojdeme k zaveéru, Ze takova vjznamna nejistota existuje, je nasi povinnosti upozornit v Nasi zprave
na informace uvedené v této souvislosti v priloze Ucetni zaverky, a pokud tyto infarmace nejsou dostatecné, vyjadrit modifikovany vyrok.
Nase zavery tykajici se schopnosti spolecnosti nepretrzité trvat vychazeji z dikaznich informaci, které jsme ziskali do data nasi zpravy.
Nicmeéné budouci udalosti nebo podminky mohou vést k tamu, Ze spolecnost ztrati schopnost nepretrzité trvat.

—Vyhodnatit celkovou prezentaci, ¢lenéni a obsah Ucetni zaverky, veetne prilohy, a dale to, zda Ucetni zdvérka zobrazuje podkladove
transakce a udalosti zplsobem, ktery vede k vérnému zobrazeni.

Nasi povinnosti je informovat predstavenstva a dozorci radu mimo jiné o planovaném rozsahu a nacasovani auditu a o vyznamnych

zjisténich, kterd jsme v jeho prabéhu ucinili, véetné zjisténych vyznamnych nedostatkd ve vnitfnim kontrolnim systému.

\ Praze dne 31. kvétna 2017

Auditorska spolecnost: Statutarni auditor:

B0 Audif, axo > 7
BDO Audits. r. o. Ing. Petr Slavicek
evidencni ¢islo 018 evidencni ¢islo 2076
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and ta issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
butis not a guarantee that an audit conducted in accordance with the aforementioned regulations will always detect a material misstaterment
when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected ta influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the above regulations, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

— |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures in response to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal controls relevant ta the audit in order to design audit procedures that are appropriate in the circumstan-
ces, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by the Board of Directors in the Notes to the Financial Statements.

- Draw conclusions on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether any material uncertainty exists related to events or conditions that may cast significant doubt on the Com-
pany’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the Financial Statements, including the Notes, and whether the Financial
Statements represent the underlying transactions and events in @ manner that achieves fair presentation.

We communicate with the Board of Directors and the Supervisory Board regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant shortcomings in internal controls that we identify during our audit.

In Prague, on 31st May 2017

Auditing company: Statutory auditor:

B0 Audih, aro > 7
BDO Audits. r. 0. Pgtr Slavitek
Certificate No. 018 Certificate No. 2076
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